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INDEPENDENT AUDITORS’ REPORT
To the Members of Rainbow Children’s Medicare Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Rainbow Children’s Medicare Private Limited (“the
Company™). which comprise the standalone balance sheet as at 31 March 2020, and the standalone statement
of profit and loss (including other comprehensive income), standalone statement of changes in equity and
standalone statement of cash flows for the vear then ended, and notes to the standalone financial
statements, including a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2020, and profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the Standalone financial statements.

QOther Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in Director’s report, but does not include the standalone
financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there 1s a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Rainbow Children’s Medicare Private Limited
Independent Auditor’s Report of the standalone financial statements (continued)

Management's and Board of Directors’ Responsibility for the Standalone Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give a true and fair
view of the state of affairs, profit and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to ccase operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= [Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures in the standalone financial statements made by the Management and Board of

Directors.
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Rainbow Children’s Medicare Private Limited
Independent Auditor’s Report of the standalone financial statements (continued)

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (continued)

Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty cxists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concemn.

Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

L

As required by the Companies (Auditors” Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in the “Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the said Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account .

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act.
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Rainbow Children’s Medicare Private Limited
Independent Auditor’s Report of the standalone financial statements (continued)

Report on Other Legal and Regulatory Requirements (continued)

e) On the basis of the written representations received from the directors as on 31 March 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2020 from
being appointed as a director in terms of Section 164(2) of the Act.

H

(B)

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

ii.

1ii.

1v.

The Company has disclosed the impact of pending litigations as at 31 March 2020 on its
financial position in its standalone financial statements - Refer Note 2.31 (A) to the standalone
financial statements;

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

The disclosures in the standalone financial statements regarding holdings as well as dealings
in specified bank notes during the period from 8 November 2016 to 30 December 2016 have
not been made in these financial statements since they do not pertain to the financial year ended
31 March 2020.

(C) With respect to the matter to be included in the Auditors” Report under Section 197(16):

In our opinion and according to the information and explanations given to us, the provisions of
Section 197 of the Act are applicable only to a public company. Accordingly, the matter to be
included in the Auditors’ Report under Section 197(16} is not applicable to the Company.

Jor BS R & Associates LLP
Chartered Accountants
ICAI Firm registration number: 116231W/W- 100024

khil Kapadiya

Partner

Membership number: 212991
UDIN: 20212991 AAAAAR2395
Place: Hyderabad

Date: 10 July 2020
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Rainbow Children’s Medicare Private Limited
Annexure A to the Independent Auditor’s Report to the Standalone financial statements

With reference to the Annexure A referred to in paragraph 1 in Report on Other Legal and Regulatory
Requirements of Independent Auditor’s report to the Members of Rainbow Children’s Medicare Private
Limited, (‘the Company’) on the Standalone financial statements for the year ended 31 March 2020, we
report that:

i. (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular program of physical verification of its fixed assets by which all the
fixed assets are verified in a phased manner over a period of two years. In our opinion, the
periodicity of physical verification is reasonable having regard to the size of the Company and
the nature of its assets. In accordance with this program certain fixed assets were verified
during the year. No material discrepancies were noted on such verification.

(¢c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deed of immovable property as disclosed in Note
2.1(a)(i) on property, plant and equipment to the Standalone financial statements, is not held in
the name of the Company.

Amount in Rs. crores

Total number of cases | Whether leasehold | Gross block as on Net block as on
(number of sale deeds) or freehold 31 March 2020 31 March 2020
1 Freehold 3.31 3.3

ii. The inventories have been physically verified by the Management at regular intervals during the
year. In our opinion, the frequency of such verification is reasonable. The discrepancies noted on
verification between the physical stocks and book records were not material.

iii. The Company has granted unsecured loans to four companies covered in the Register maintained
under Section 189 of the Companies Act, 2013 (‘the Act').

(a) In our opinion and according to the information and explanations given to us and on the basis
of our examination of the records of the Company, the terms and conditions on which
unsecured loans have been granted is not, prima facie, prejudicial to the interest of the
Company.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, for the unsecured loans granted, terms and conditions with
respect to repayment of principal and payment of interest are not stipulated. We are therefore
unable to make specific comment on the regularity of repayment of principal and payment of
mterest.

The Company has not granted any loans, secured or unsecured to firms, limited liability parmership
or other parties covered in the Register maintained under Section 189 of the Act.

iv. In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Act in respect of the loans given and
investments made. Further, the Company has not provided any guarantees or security to the parties
covered under Section 185 and 186 of the Act.
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Rainbow Children’s Medicare Private Limited
Annexure A to the Independent Auditor’s Report to the Standalone financial statements (continued)

Vi.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
prescribed by the Central Government of India for maintenance of cost records under Section 148 of
the Act and are of the opinion that prima facie, the prescribed accounts and records have been made
and maintained. However, we have not made a detailed examination of the records.

vii. (a) According to the information and explanations given to us and on the basis of our examination of

the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including Provident fund, Employees’ state insurance, Income-tax,
Duty of customs, Goods and Services tax and other material statutory dues have generally been
regularly deposited during the year by the Company with the appropriate authorities though there
have been slight delays in few cases. As explained to us, the Company did not have any dues on
account of Cess.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, no undisputed amounts payable in respect of Provident fund,
Employees’ state insurance, Duty of customs, Income-tax, Goods and Services tax and other
material statutory dues were in arrears as at 31 March 2020 for a period of more than six months
from the date they became payable.

(b) According to the information and explanations given to us and on the basis of our examination of

the records of the Company, there are no dues of Service tax, Goods and Services tax and Duty
of customs which have not been deposited with appropriate authorities on account of any dispute.
However, the Company disputes the dues in respect of Income-tax, Sales tax and Value added
tax as set out below.

Name of the statute Nature of Amount Period to Forum where
the dues (Rs.) which the dispute is
amount relates pending
Income Tax Act, Income tax 7,589,400 | Financial year | Commissioner
1961 2016-2017 of Income tax,
Hyderabad
Income Tax Act, Income tax 1,613,600 | Financial year | Commissioner
1961 2018-2019 of Income tax,
Hyderabad
Andhra Pradesh Value added 3,924,529 | Financial year | Commercial Tax
Value Added Tax hax 2014-2015 Officer,
Act, 2005 Hyderabad
Andhra Pradesh Tax | Luxury tax 18,553,033 | Financial year | Commercial Tax
on Luxuries Act, (8,304,243 is | 2010-2011 to Officer,
1987 paid under 2013-2014 Hyderabad
protest)
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Rainbow Children’s Medicare Private Limited
Annexure A to the Independent Auditor’s Report to the Standalone financial statements (continued)

viii.

X1

Xil.

xiii.

Xiv.

XV.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of loans or borrowings to any banks or dues to debenture holders as at the
Balance sheet date. Further, the Company does not have any outstanding loans or borrowings from
financial institutions and government.

According to the information and explanations given to us and based on examination of the records
of the Company, the term loans obtained during the year were applied for the purpose for which
they were obtained. The Company has not raised any money by way of initial public offer or
further public offer (including debt instruments) during the year.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of such case by the Management.

The provisions of Section 197 read with Schedule V of the Act are applicable only to public
company. Accordingly, the provisions of paragraph 3(xi) of the said Order are not applicable to the
Company.

In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Accordingly, the provisions of paragraph 3(xii) of the said Order is not applicable
to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Section 188 of
the Act wherever applicable, and the details of such transactions have been disclosed in the
Standalone financial statements as required under Indian Accounting Standard (Ind AS) 24,
Related party disclosures specified under Section 133 of the Act, read with rule 7 of the Companies
(Accounts) Rules, 2014. Further, the Company is not required to constitute an Audit Committee
under Section 177 of the Act, and accordingly to this extent, the provisions of paragraph 3(xiii) of
the said Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review.
Accordingly, provisions of paragraph 3(xiv) of the said Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transaction with the
directors or persons connected with him. Accordingly. the provisions of paragraph 3(xv) of the said
Order is not applicable to the Company.
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Rainbow Children’s Medicare Private Limited
Annexure A to the Independent Auditor’s Report to the Standalone financial statements (continued)

xvi. In our opinion and according to the information and explanation given to us, the Company is not
required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.
Accordingly, the provisions of paragraph 3(xvi) of the said Order is not applicable to the
Company.

Jor BS R & Associates LLP

Chartered Accountants
ICAI Firm Registration No.: 116231W/ W-100024

Akhil Kapadiya

Pariner

Membership No.: 212991
UDIN: 20212991 AAAAAR2395

Place: Hyderabad
Date: 10 July 2020
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Annexure B to the Independent Auditors’ report on the standalone financial statements of Rainbow
Children’s Medicare Private Limited for the year ended 31 March 2020.

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of
Rainbow Children’s Medicare Private Limited (“the Company™) as of 31 March 2020 in conjunction with
our audit of the standalone financial statements of the Company for the year ended on that date.

In our opinion. the Company has, in all material respects, adequate internal financial controls with reference
to standalone financial statements and such internal financial controls were operating effectively as at 31
March 2020, based on the internal financial controls with reference to standalone financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to standalone financial
statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note. These responsibilities include the design. implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013
(hereinafter referred to as “the Act™).

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial confrols with reference to standalone financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls with reference
to standalone financial statements were established and maintained and whether such controls operated
effectively 1n all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to standalone financial statements included obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
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Annexure B to the Independent Auditors’ report on the standalone financial statements of Rainbow
Children’s Medicare Private Limited for the year ended 31 March 2020 (continued)

Auditors’ Responsibility (continued)

The procedures selected depend on the auditor’s judgement. including the assessment of the risks of
material misstatement of the standalone financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to standalone financial
statements.

Meaning of Internal Financial controls with Reference to Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to standalone financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial controls with Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to standalone financial statements to future periods are subject
to the risk that the internal financial controls with reference to standalone financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm registration number: 11623 1W/W- 100024

khil Kapadiya

Partner

Membership number: 212991
UDIN: 20212991 AAAAAR2395

Place: Hyderabad
Date: 10 July 2020



Raii Children’s Medi Private Limited
Standalone Balance Sheet
(All amounts are in erores of Indian Rupees, except share data and unless otherwise siated)

Farticulars As at Asal
Nte 31 March 2020 31 March 2019
ASSETS
Non-current assets *
a Plant, property and equipment 2.1{a) 32096 329.28
b, Capital work-in-progress 2.0(a) & 2.1(b) 42,63 2102
c. Righr-of-use of Asset 235 340.31 -
d. Intangible assets 2.1(b) 209 345
. Financial assets
(1) Investmems 22 19.62 1.44
(i} Loans 2.10(a} 2185 -
(11) Other financial assets 23 36.93 3465
f. Income tax assers (net) 24 181 398
o Other non-current asscts 25 2222 12,05
Tatal non-current assets A08.42 405,87
Current assets
a Inventories 26 1462 6.95
b. Financial assets
(1) Investments 27 4.56 319
(i} Trade receivables 28 36.54 2856
(iii} Cash and cash equivalents 29 (a) 5.09 497
{iv} Bank balances other than cash and cash cquivalents 2.9 (b) EB.33 64.49
(v} Loans 2.10¢k) 26.63 24.79
(vi} Other financial assets 21 14.37 033
. Other current assets 212 1030 647
d. Assets held for sale 2.)(a) - 0.79
Total current assets 203.43 149.54
Total assets 1,011.85 55541
EQUITY AND LIABILITIES
EQUITY
a. Equity share capital 2,13 5491 54.9]
b. Other equity 2.14 370.71 358.85
425.62 413.76
LIABILITIES
Non-current liabilities
a. Financial habilities
(i) Borrowings 2.15 4581 49.73
(ii) Lease liabilities 2.35 403.38 -
b. Provisions 216 6.95 i3
c. Deferred tax liabilities, net 2.30{d) 334 1.70
‘Total non-current liabilities 461.48 57.06
Current liabilities
a, Financial liabilities
(1) Borrowings 217 421 -
(ii) Lease liabilnies 2.35 10,72 -
(iii) Trade payables 2.18
a) Total outstanding dues to micro and small enterprises 314 -
b} Total outstanding dues 1o other than micro and small enterprises 3928 43,59
(iv) Other financial liabilities 219 53.28 1615
h. Provisions 2320 0.77 0.77
¢. Current tax liabilitics (net) 2.21 3.59 318
d. Other current hiabilities 2.2 9.76 889
Total current liabilities 124,75 B4.59
Total linbilities 1,011.85 555,41
Significant accounting policies I
Notes to the standalone financial statements 2
The notes referred to above form an integral part of the standalons financial
As per our Repart of even date attached for and on behalf of the Board of Directors of
for BS R & Associates LLP Rainbow Children's Medicare Private Limited

Chartered Accountants CTN: USS1IOTG1998PTCO299 14
ICAI Firm Registration Number: 11623 1W/W- 100024

o,

AThil Kapadiya “Dr. Ramesh Kancharla Dr., Difésh Kumar Chirla
Faptner Chairman & Managing Director Director
Membership no.: 212991 DIN: 00212270 DIN: 01395841
7
// -
@S s o
R Gowrisankar Pawan Kumar Mittal
Chief Financial Officer Company Secretary

Membership no.: A40112

Place; Hyderabad Place: Hyderahad Plave: Hyderabad
Date: 10 July 2020 Date: 10 July 2020




Rainbow Children's Medicare Private Limited
Standalone Statement of Profit and Loss

(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

Particulars

Revenue

Revenue from operations
Other income

Total revenue

Expenses

Medical consumables and pharmacy items consumed
Employee benefits expense

Finance costs

Depreciation and amortisation expense

Other expenses )

Total expenses

Profit before tax

Tax expense

Current tax

Tax in respect of earlier years
Deferred tax expense

Deferred tax credit for earlier year
Profit after tax

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss

Re-measurement gain on defined benefit plans

Deferred tax effect of re-measurement of defined benefit plans

Total Comprehensive Income for the year

Earning per share (face value of share Rs, 10 each)
- Basic
- Diluted

Significant accounting policies
Notes to the standalone financial statements

For the year ended

For the year ended

Nate 31 March 2020 31 March 2019
2.23 695.11 542.80
2.24 11.93 8.50
707.04 551.30
225 101.92 80.23
2.26 101.99 85.58
227 43.00 2.74
2.28 64.93 36.03
2.29 286.03 267.40
597.87 471.98
109.17 79.32
2.30

42.96 17.93
0.41 0.06
0.99 1.70

(6.08) -
70.88 59.63
(0.13) 0.57
2.30 0.04 (0.20)
70.80 60.00
2.38 15.94 13.51
2.38 15.33 12.90

1
2

The notes referred to above form an integral part of the standalone financial statements

As per our Report of even date attached

for BS R & Associates LLP
Chartered Accountants

ICAI Firm Registration Number: 116231 W/W-100024

Akhil Kapadiya
Partner
Membership no.; 212991

Place: Hyderabad
Date: 10 July 2020

Jfor and on behalf of the Board of Directors of

Rainbow Children's Medicare Private Limited
CIN: USS110TG1998PTC029914

Pr, amesh Kancharla

Chainman & Managing Director

DIN: 00212270

R Gowrisankar

Chief Financial Officer

Place: Hyderabad
Date: 10 July 2020

1o
&
Dr. Dinesh*Kumar Chirla

Director

DIN: 01395841

/ E
o G
Pawan Kumar Mittal
Company Secretary
Membership no.: A40112

Place: Hyderabad
Date: 10 July 2020




Rainbow Children's Medicare Private Limited
Standalone Statement of Cash Flows

(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

Net profit before tax
Adjustments:
Depreciation and amortisation
Dividend income
Interest income
Finance cost
Impairment loss on non current investment
Inter corporate deposits wrilten off (including interest accrued)
Advances written off
Provision for doubtful debts
Bad debts written ofl
Gain on sale of property, plant and cquipment
Liabilities no longer required written back
Operating cash flows before working capital changes
Increase in inventorics
Increase in trade receivables
Increase in financial and other assets
Increase in trade payables
Increase in financial liabilities and provisions
Cash generated from operations
Income-taxes paid, net
Net cash flow from operating activities (A)

Cash flows from investing activities

Purchase of property, plant and equipment and intangibles including capital advances and capital work-in-progress

Proceeds from sale of property, plant and equipment

Investments in subsidiaries

Bank deposits redeemed with maturity of more than three months, net
Interest received

Dividend received

Investment in mutual funds placed, net

Inter-corporate deposit placed during the year

Inter-corporate deposit realised during the year

Net cash used in investing activities (B)

Cash flows from financing activities

Proceeds from long term borrowings

Repayinent of long term borrowings

Repayment of lease liability (inchding related interest)

Interest paid

Dividend paid during the year on equity and preference shares, including taxes
Proceeds from/ (repayments of) short term borrowings, (net)

Net cash (used in)/ generated from financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (Note 1)

Note 1:
Compaonents of eash and cash equivalents as at [Refer note 2.9]

Cash on hand

Balance with banks:
- Current accounis

1al & a1

For the year ended
31 March 2020

For the year ended
31 March 2019

109.17 1932
64.93 3603
(0.28) {0.14)

(11.58) {7.01)
43.00 399

0.02 -
0.47 -
0.08 -
5.05 285
0.18 0.17
(0.06) (0.03)
(0.01) (1.32)

210,97 113.86
(7.67) 0.97)

(13.10) (16.19)

(11.08) (4.28)

8.83 10.61
9.96 738

197.90 11041

(19.79) (14.53)

178.10 95.88

(61.94) (80.09)

0.7% 0.03
(18.20) (1.41)
(23.88) (26.51)

7.18 528

0.28 0.14

(1.37) (3.04)
(86.06) (31.13)
60.37 11.41
(122.83) (125.32)
1.28 39.62
(0.59) -

(37.47) =
(4.97) (0.80)

(16.72) (5.57)

421 (2.30)
(54.26) 30.95

1.02 1.51

4.97 346

599 497,

As at As at

31 March 2020 31 March 2019

0.26 0N

5.73 4.26

5.99 4.97

The notes referred to above form an integral part of the f
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Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies
1.1 Company overview

Rainbow Children's Medicare Private Limited (‘the Company’) was incorporated on 07 August 1998
as a private limited company under the Companies Act, 1956. The Company is primarily engaged in
the business of rendering medical and healthcare services.

1.2 Basis of preparation
a, State of compliance:

The standalone financial statements have been prepared in accordance with the Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act 2013 (“the Act”) read with Rule
3 of the Companies (Indian Accounting Standard) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rule, 2016 and other relevant provisions of the Act.

The standalone financial statements were authorised for issue by the Company’s Board of Director on
10 July 2020.

Details of the accounting policies of the Company are included in note 1.3.

b. New and amended standards adopted by the Company:

The Company applied Ind AS 116 Leases from 1 April 2019 using the modified retrospective approach,
under which the cumulative effect of initial application is recognised in opening retained earnings at 1
April 2019. Accordingly, the comparative information presented is not restated i.e. it is presented, as
previously reported, under Ind AS 17. The details of the changes in accounting policies are disclosed
below.

i. Definition of lease

Previously, the Company determined at contract inception whether an arrangement is or contains a
lease under Ind AS 17. Under Ind AS 116, the Company assesses whether a contract is or contains a
lease based on the definition of a lease, as explained in Note 1.3(h). On transition to Ind AS 116, the
Company elected to apply the practical expedient to grandfather the assessment of which transactions
are leases. It applied Ind AS 116 only to contracts that were previously identified as leases. Contracts
that were not identified as leases under Ind AS 17 were not reassessed for whether there is a lease.
Therefore, the definition of a lease under Ind AS 116 was applied only to contracts entered into or
changed on or after 1 April 2019.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)
ii. Asalessee

As a lessee, the Company previously classified leases as operating or finance leases based on its
assessment of whether the lease transferred significantly all of the risks and rewards incidental to
ownership of the underlying asset to the Company. Under Ind AS 116, the Company recognises right-
of-use assets and lease liabilities for most leases — i.e. these leases are on-balance sheet. The Company
decided to apply recognition exemptions to short-term leases. At transition, lease liabilities were
measured at the present value of the remaining lease payments, discounted at the Company’s
incremental borrowing rate as at 1 April 2019. Right-of-use assets are measured at their carrying
amount as if Ind AS 116 had been applied since the commencement date, discounted using the lessee’s
incremental borrowing rate at the date of initial application.

The Company used the following practical expedients when applying Ind AS 116 to leases previously
classified as operating leases under Ind AS 17.

- Applied a single discount rate to a portfolio of leases with similar characteristics.

- Applied the exemption not to recognise right-of-use assets and liabilities for leases with less than

12 months of lease term.

- Excluded initial direct costs from measuring the right-of-use asset at the date of initial application.
- Used hindsight when determining the lease term if the contract contains options to extend or
terminate the lease.

The lease payments for operating leases as per Ind AS 17 Leases, were earlier reported under cash flow
from operating activities. The cash payments for the principal portion of the lease liability and its related
interest is classified within financing activities. Payments for short-term leases, leases of low-value
assets and variable lease payments not included in the measurement of the lease liability are presented
within operating activities.

¢. Functional and Presentation Currency

These standalone Ind AS financial statements are presented in Indian Rupees (INR in crores), which is
also the Company’s functional currency. All amounts have been rounded-off to two decimal places to
the nearest crore, unless otherwise indicated.

d. Basis of measurement

The standalone Ind AS financial statements have been prepared on historical cost basis except for the
following items

Items Measurement basis

Certain financial assets and liabilities Fair value

Net defined benefit (asset)/ liability Fair value of plan assets less present
value of defined benefit obligations.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)
e. Use of estimates and judgements:

In preparing these standalone Ind AS financial statements, management has made judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets, liabilities, income and expenses. Actual results may differ from these estimates

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

Changes in estimates are reflected in the financial estimates in the period in which changes are made
and if material, their effects are disclosed in the notes to the financial statements.

Judgments

Information about judgments made in applying accounting policies that have the most significant
effects on the amounts recognised in the standalone Ind AS financial statements is included in the
following notes:

— lease classification [Note 2.35]
Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in
a material adjustment within the next financial year are included in the following notes:

e recognition of deferred tax assets: availability of future taxable profits against which tax losses
carried forward can be used. [Note 2.30(d)]

e measurement of defined benefit obligations; key actuarial assumptions. [Note 2.33]
e Useful life of intangible assets. [Note 2.1(b)]

e Impairment test of non-financial assets; key assumptions underlying recoverable amounts including
the recoverability of expenditure on internally generated intangible assets.

e Impairment of financial assets. [Note 2.45]

e recognition and measurement of provisions and contingencies; key assumptions about the
likelihood and magnitude of an outflow of resources. [ Note 2.31]

e Useful life of property, plant and equipment. [Note 2.1(a)]
f. Current/Non current classification

All assets and liabilities are classified into current and non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule III to the Companies Act, 2013.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

Assets
An asset is classified as current when it satisfies any of the following criteria:

i it is expected to be realised in, or is intended for sale or consumption in, the Company’s

normal operating cycle;
il it is held primarily for the purpose of being traded;
iii.  itis expected to be realised within 12 months after the reporting date; or
iv.  itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a

liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified
as non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

i it is expected to be settled in the Company’s normal operating cycle;

ii. it is held primarily for the purpose of being traded;

iii.  itis due to be settled within 12 months after the reporting date; or

iv.  the Company does not have an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are
classified as non-current.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realisation in
cash or cash equivalents.

g. Measurement of fair values

Certain accounting policies and disclosures of the Company require the measurement of fair values,
for both financial and non-financial assets and liabilities. The Company has an established control
framework with respect to the measurement of fair values.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

.

Measurement of fair values (continued)

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into a different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

Further information about the assumptions made in measuring fair values is included in the following
notes:
- Financial instruments [Note 2.45]

1.3 Significant accounting policies

a. Financial Instruments

i. Recognition and initial measurement

The Company initially recognises financial assets and financial liabilities when it becomes a party to
the contractual provisions of the instrument. All financial assets and liabilities are recognised at fair
value on initial recognition. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities, which are not at fair value through profit or loss, are added to
the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for
at trade date.

ii. Classification and subsequent measurement

Financial assets:
Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding,

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is
held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

a.

Financial Instruments (continued)

ii. Classification and subsequent measurement (continued)

o

.

Financial assets (continued)

Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued
through profit or loss.

Financial liabilities:

Financial liabilities are subsequently carried at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in profit and loss. For trade and
other payables maturing within one year from the balance sheet date, the carrying amounts approximate
fair value due to the short maturity of these instruments.

Investment in subsidiaries, joint venture and associates:

Investment in subsidiaries, joint venture and associates is carried at cost in the financial statements.

Derecognition
Financial assets:

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the right to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial assets are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred
assets are not derecognised.

Financial liabilities:

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on the
modified terms is recognised at fair value. The difference between the carrying amount of the financial
liability extinguished and a new financial liability with modified terms is recognised in the statement of
profit and loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts and
it intends either to settle them on a net basis or realise the asset and settle the liability simultaneously.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

b. Property, plant and equipment

i.

Recognition and measurement:

Items of property, plant and equipment are measured at cost (which includes capitalised borrowing costs,
if any) less accumulated depreciation and accumulated impairment losses, if any. The cost on item of
property, plant and equipment comprises its purchase price, taxes, duties, freight and any other directly
attributable costs of bringing the assets to their working condition for their intended use and estimated
cost of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials,
direct labour and any other costs directly attributable to bringing the item to its intended working
condition and estimated costs of dismantling, removing and restoring the site on which it is located,

wherever applicable.

When significant parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment, and are
recognised net in the statement of profit and loss.

ii. Subsequent costs:

i

-

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the Company, and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised in
the statement of profit and loss as incurred.

. Depreciation:

Depreciation on property, plant and equipment (other than for those class of assets specifically
mentioned below) is calculated on a straight-line basis as per the useful life prescribed and in the manner
laid down under Schedule II to the Companies Act, 2013 and additions and deletions are restricted to
the period of use. If the Management's estimate of the useful life of a property, plant and equipment is
different than that envisaged in the aforesaid Schedule, depreciation is provided based on the
Management’s estimate of the useful life. Pursuant to this policy, depreciation on the following class of
property, plant and equipment has been provided at the rates based on the following useful lives of
property, plant and equipment as estimated by Management which is different from the useful life
prescribed under Schedule II of the Companies Act, 2013:




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

b. Property, plant and equipment (continued)

iv. Depreciation (continued)

Useful life (in Useful life (in years)
Description years) by under Schedule IT of

management the Act
Medical equipment* 7 years 13 years
Plant and equipment 15 years 15 years
Office equipment 5 years 5 years
Vehicles® 5 years 8 years
Computers 3 years 3 years
Furniture and Fixtures 10 years 10 years

*For these classes of assets, based on technical evaluation, the Management believes that the useful
lives as given above best represents the period over which management expects to use these assets.
Hence, the useful lives of these assets are different from the useful lives as prescribed under Part C of
Schedule II of the Companies Act 2013.

Leaschold Improvements are amortised over the period of lease or the estimated useful life, whichever
is lower.

Individual assets costing Rs. 5000 or less are depreciated fully in the year of purchase.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year-end and adjusted prospectively.

v. Capital work-in-progress includes cost of property, plant and equipment under installation/ under
development as at the balance sheet date.

c. Intangible assets and amortisation:

Computer software acquired by the Company, the value of which is not expected to diminish in the
foreseeable future, is capitalised and recorded in the Balance sheet as computer software at cost of
acquisition less accumulated amortisation and accumulated impairment losses.

Computer software is amortised on straight line basis over a period of five years.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

d. Impairment of assets

i. Impairment of financial assets

-

=1

o

The Company recognises loss allowances for expected credit losses on financial assets measured at
amortised cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit
impaired. A financial asset is credit impaired when one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred. The Company measures loss
allowances at an amount equal to lifetime expected credit losses.

The Company evaluates the collectability of the financial assets on an on-going basis and write-off the
financial assets when they are deemed to be uncollectible.

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. However, financial assets that are written off could still be
subject to enforcement activities in order to comply with the Company’s procedures for recovery of
amounts due.

. Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

Investments

Investment in subsidiaries, joint venture and associates

Investment in subsidiaries, joint venture and associates is carried at cost in the financial statements.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

f. Employee benefits

i

ii.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid if the
Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee, and the amount of obligation can be estimated reliably.

Post-employment benefit
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company makes specified monthly contributions towards Government administered
provident fund scheme. Obligations for contributions to defined contribution plans are recognised as
an employee benefit expense in statement of profit or loss in the periods during which the related
services are rendered by employees.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future
payment is available.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earned in the current and prior periods,
discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for the Company, the
recognised asset is limited to the present value of economic benefits available in the form of any future
refunds from the plan or reductions in future contributions to the plan (‘the asset ceiling’). In order to
calculate the present value of economic benefits, consideration is given to any minimum funding
requirements.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses, the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest),
are recognised in Other comprehensive income (OCI). The Company determines the net interest
expense/ (income) on the net defined benefit liability/ (asset) for the period by applying the discount
rate used to measure the defined benefit obligation at the beginning of the annual period to the then-net
defined benefit liability/ (asset), taking into account any changes in the net defined benefit liability/
(asset) during the period as a result of contributions and benefit payments. Net interest expense and
other expenses related to defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service (‘past service cost’ or ‘past service gain’) or the gain or loss on curtailment is
recognised immediately in profit or loss. The Company recognises gains and losses on the settlement
of a defined benefit plan when the settlement occurs
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Notes to standalone financial statements

1. Significant accounting policies (continued)

f. Employee benefits (continued)

ii.

Post-employment benefit (continued)

Defined benefit plans (continued)

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardless
of when the actual settlement is expected to occur.

Compensated absences

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term
employee benefit and the accumulated leave expected to be carried forward beyond twelve months, as
long-term employee benefit for measurement purposes. The Company records an obligation for such
compensated absences in the period in which the employee renders the services that increase this
entitlement, The obligation is measured on the basis of independent actuarial valuation using the
projected unit credit method.

Revenue recognition

The Company’s revenue from medical and healthcare services comprises of income from hospital
services and sale of pharmacy items.

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the company expects to
be entitled in exchange for those goods or services.

Income from hospital services is recognised as revenue when the related services are rendered unless
significant future uncertainties exist. Revenue is also recognised in relation to the services rendered, to
the patients who are undergoing treatment/ observation on the balance sheet date to the extent of services
rendered. In determining the transaction price for the hospital services, the Company considers the
effects of variable consideration, the existence of significant financing components, noncash
consideration, and consideration payable to the customer (if any). Income is recognised net of discounts
and concessions given to the patients.

Contract assets represents value to the extent of medical and healthcare services rendered to the patients
who are undergoing treatment/ observation on the balance sheet date and is not billed as at the balance
sheet date.

Revenue from sale of pharmacy and sale of food and beverages is recognised when it transfers control
over a good or service to the customer, generally on delivery and no significant uncertainty exists
regarding the amount of the consideration that will be derived from the sale of the goods and regarding
its collection.

Income from interest on deposits with banks and corporates is recognised on the time proportionate basis
taking into account the amounts invested and rate of interest.

Medical service fee is recongnised when the related services are rendered unless significant future
uncertainties exist.

Dividend income is recognised when the right to receive payment is established.
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Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

h. Leases
Policy applicable from 1 April 2019

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the Company uses the definition of a lease in Ind AS 116. This policy is
applied to contracts entered into, or changed, on or after 1 April 2019. At inception or on reassessment
of a contract that contains a lease component, the Company allocates the consideration in the contract
to each lease component on the basis of their relative stand-alone prices. However, for the leases of
land and buildings in which it is a lessee, the Company has elected not to separate non-lease components
and account for the lease and non-lease components as a single lease component.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received. The right-of-use
asset is subsequently depreciated using the straight-line method from the commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated
useful lives of right-of-use assets are determined on the same basis as those of property, plant and
equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Company’s incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate. The lease liability is measured at amortised cost using
the effective interest method. It is remeasured when there is a change in future lease payments arising
from a change in an index or rate, if there is a change in the Company’s estimate of the amount expected
to be payable under a residual value guarantee, or if the Company changes its assessment of whether it
will exercise a purchase, extension or termination option. When the lease liability is remeasured in this
way, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded
in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases
of machinery that have a lease term of 12 months or less and leases of low-value assets.

Policy applicable before 1 April 2019

Assets acquired under leases other than finance leases are classified as operating leases. The total lease
rentals in respect of an asset taken on operating lease are generally recognized as an expense in the
Statement of Profit and Loss on a straight line basis over the term of lease unless such payments are
structured to increase in line with the expected general inflation to compensate for the lessor’s expected
inflationary cost increases.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

Income-tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that
it relates to a business combination or to an item recognised directly in equity or in other comprehensive
income.

Current tax:

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis
or simultaneously.

Deferred tax:

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is also recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is
not a business combination and that affects neither accounting nor taxable profit or loss at the time of
transaction.

- temporary differences related to investments in subsidiaries, associates and interests in joint ventures,
when the timing of the reversal of the temporary differences can be controlled and it is probable that
the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, in case of a history of recent losses, the Company
recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realised.

Deferred tax assets recognised or unrecognised, are reviewed at each reporting date and are recognised/
reduced to the extent that it is probable/ no longer probable respectively that the related tax benefit will
be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted by
the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities will be realised simultaneously.

Minimum Alternate Tax (MAT)

MAT under the provisions of the Income-tax Act, 1961 is recognised as current tax in the statement of
profit and loss. The credit available under the Act in respect of MAT paid is recognised as an asset only
when and to the extent there is convincing evidence that the Company will pay normal income tax
during the period for which the MAT credit can be carried forward for set-off against the normal tax
liability. MAT credit recognised as an asset is reviewed at each balance sheet date and written down to
the extent the aforesaid convincing evidence no longer exist

j- Earnings per share

Basic Earnings Per Share ('EPS') is computed by dividing the net profit attributable to the equity
shareholders by the weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit by the weighted average number of equity
shares considered for deriving basic earnings per share and also the weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the year, unless issued at a later
date. In computing diluted earnings per share, only potential equity shares that are dilutive and that
either reduces earnings per share or increases loss per share are included. The number of shares and
potentially dilutive equity shares are adjusted retrospectively for all periods presented for the share
splits.

k. Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. When the Company expects some or all of a provision to be reimbursed,
the expense relating to a provision is presented in statement of profit and loss, net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.

Onerous Contracts

A contract is considered to be onerous when the expected economic benefits to be derived by the
Company from the contract arc lower than the unavoidable cost of meeting its obligations under the
contract. The provision for an onerous contract is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the contract.
Before such a provision is made, the Company recognises any impairment loss on the assets associated
with that contract.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

1. Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless
the possibility of outflow of resources is remote.

Contingent assets are neither recognised nor disclosed in the standalone financial statements. However,
contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits
will arise, the asset and related income are recognised in the period in which the change occurs.

m. Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.

n. Foreign currencies

Transactions in foreign currencies are initially recorded by the Company at their functional currency
spot rates at the date of the transaction. Monetary assets and liabilities denominated in foreign currency
are translated at the functional currency spot rates of exchange at the reporting date. Exchange
differences that arise on settlement of monetary items or on reporting at cach balance sheet date of the
Company’s monetary items at the closing rates are recognised as income or expenses in the period in
which they arise. Non-monetary items which are carried at historical cost denominated in a foreign
currency are reported using the exchange rates at the date of transaction. Non-monetary items measured
at fair value in a foreign currency are translated using the exchange rates at the date when the fair value
is determined.

0. Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts
or payments and item of income or expenses associated with investing or financing cash flows. The cash
flows from regular revenue generating (operating activities), investing activities and financing activities
of the Company are segregated.




Rainbow Children’s Medicare Private limited
Notes to standalone financial statements

1. Significant accounting policies (continued)

p- Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, deposits held at call with financial institutions, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value. Where bank overdrafts/ cash credits which
are repayable on demand form an integral part of an entity's cash management, bank overdrafts are
included as a component of cash and cash equivalents. Bank overdrafts are shown within borrowings in
current liabilities in the balance sheet.

q. Assets held for sale

Non-current assets or disposal groups comprising of assets and liabilities are classified as ‘held for sale’
when all the following criteria are met: (i) decision has been made to sell. (ii) the assets are available for
immediate sale in its present condition. (iii) the assets are being actively marketed and (iv) sale has been
agreed or is expected to be concluded within 12 months of the Balance Sheet date.

Subsequently, such non-current assets and disposal groups classified as ‘held for sale” are measured at
the lower of its carrying value and fair value less costs to sell. Non-current assets held for sale are not
depreciated or amortised.

r. Recent accounting pronouncements:

Ministry of Corporate Affairs (‘MCA”) notifies new standard or amendments to the existing standards.
There is no such notification which would have been applicable from 1 April 2020.
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Rainbow Children's Medicare Private Limited
Notes to standalone financial statements
(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

2.1(b) Intangible assets and capital work-in-progress

Capital work-in-

Software
progress

Gross block
Balance as at 1 April 2018 7.95 0.03
Additions 0.54 0.01
Disposals - (0.01)
Balance as at 31 March 2019 8.49 0.03
Balance as at 1 April 2019 8.49 0.03
Additions 0.47 0.13
Disposals - (0.01)
Balance as at 31 March 2020 8.96 0.15
Accumulated amortisation
Balance as at 1 April 2018 317 -
Amortisation for the year 1.86 -
Disposals = -
Balance as at 31 March 2019 5.03 -
Balance as at 1 April 2019 5.03 -
Amortisation for the year 1.84 E
Disposals - -
Balance as at 31 March 2020 6.87 -
Net carrying amount
As at 31 March 2020 2.09 0.15
As at 31 March 2019 345 0.03




Rainbow Children's Medicare Private Limited
Notes to standalone financial statements

{All amounts are in crores of Indian Rupees. except share data and unless othenwise stated)
As at As at

31 March 2020 31 March 2019
2.2 Investment (non-current)
(Valued at cost unless stated otherwise)

Investments in unguoted equity instruments - Trade
(i) In subsidiaries (at cost)

() Rainbow Children's Hospital Private Limited 0.01 .01
9,999 shares of Rs. 10 each, fully paid up (31 March 2019: 9,999 shares)
Less: Impairment loss provided during the year (0.01) -

- 0.01
{b) Rainbow Women & Children's Hospitals Private Limited 0.01 0.01
9,999 shares of Rs.10 each, fully paid up (31 March 2019: 9,999 shares)
Less: Impairment loss provided during the year (0.01) -

= 0.01
(c) Rainbow Speciality Hospitals Private Limited 13.70 0.01
13,699,999 shares of Rs.10 each, fully paid up (31 March 2019: 9,994 shares)
{d) Rosewalk Healthcare Private Limited * 1.22 1,22
4317377 shares of Rs.10 each, fully paid up (31 March 2019: 4,317,377 sharcs)
(e) Rainbow Fertility Private Limited 4.50 -
4,500,000 shares of Rs.10 each, fully paid up (31 March 2019: Nil shares)
() Rainbow CRO Private Limited 0.01 -

100,000 shares of Rs.10 each, fully paid up (31 March 2019; Nil shares)

(i) In other company (at fair value through Other comprehensive income)
Vamana Solar Private Limited® 0.00 0.00
2,600 shares of Rs,10 each, fully paid up (31 March 2019: 2,600 shares)

Investments in debentures (at cost)
Rosewalk Healtheare Private Limited** 0.19 019
729 209 Compulsorily convertible debentures of Rs, 10 each, fully paid up (31 March 2019; 729,209

19.62 1.44
Aggregate hook value of unquoted non-current investments 19.62 1.44
Aggregate amount of impairment on unquoted investments 0.02 &

#The Company has designated the investments in Vamana Solar Private Limited as equity shares at FVOCL The fair value of this investment as at 31 March 2020 is Rs.
.00 (31 March 2019: Rs. 0.00).

#+The Company vide share purchase agreement dated 18 December 2018 had acquired 100% stake in Rosewalk Healthcare Private Limited and accordingly Rosewalk
Healthcare Private Limited has become 100% subsidiary.

2.3 Other financial asscts

Bank deposits (due to mature after 12 months from the reporting date} 0.05 -
Security deposits 3688 34.65
36.93 34.65

Refer note 2,47 for details of assets pledged as security,

24 Income tax assets (net)

Advance tax [net of provisions: Rs. 37.96 (31 March 2019: Rs, 25.08)] 1.81 3.98
181 3.98

2.5 Other non-current assets

Capital advances * 2113 6.53
Prepaid expenses 0.21 4.59
Amounts paid under protest 0.88 0.93

2222 12.05

*Refer note 2.34 for related party balances
2.6 Inventories
(valued at the lower of cost or net realisable value)

Medical consumables and pharmacy items 14.62 5.95
14.62 6.95

Refer note 2.47 for details of asscts pledged as security.




Rainbow Children's Medicare Private Limited
Notes to standalone financial statements
{All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)
As at As at
31 March 2020 31 March 2019

2.7 Current investments

Investments in mutual funds - quoted at fair value through profit or loss 4.56 319
4.56 319
Aggregate market value of quoted current investments 4.56 319

2.8  Trade receivables
{Unsecuared, considered good)

Trade receivables considered good - secured - 2
Trade receivables considered good - unsecured 36.54 28.56
Trade receivables which have significant increase in credit risk - -
Trade receivables - credit impaired 9.67 4.62
Total 46.21 33.18
Loss allowance (9.67) (4.62)
Total trade receivables 36,54 28.56

(a) Refer note 2.47 for details of assets pledged as security.
(b} The Company's exposure to eredil and currency risk and loss allowances related to trade receivables are disclosed in note 2.43
(b} Refer note 2.34 for related party balances.

2.9 (a) Cash and cash equivalents

Cash on hand (.26 0.71
Balance with banks
- On current accounts 5.13 426
5.99 4.97
2.9 (b) Bank balances other than cash and cash equivalents
Deposit account (with original maturity more than 3 months but less than 12 months)* 8831 H4.49
88.33 64.49

*Includes Rs. 26.21 (31 March 2019: Rs, 23.57) towards margin money deposits against bank guarantees and cash credit limits.

(a) Refer note 2.47 for details of assets pledged as security.
(b) The Company's exposure to credit and currency risk and loss allowances related to trade receivables are disclosed in note 2.43

(¢) Details of bank balanees / deposits

Bank balances available on demand/deposits with original maturity of 3 months or less included under 'Cash and cash 573 4.6
equivalents'
Bank deposits due to mature within 12 months of the reporting date included under 'Other bank balances' 88.33 64.49

Bank deposits due to mature afier 12 months of the reporting date included under 'Other financial assets' (refer note 2.3) 0.05 -




Rainbow Children's Medicare Private Limited
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{All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)
As at As at

31 March 2020 31 March 2019

2.10(a) Loans (non-current)
(Unsecured, considered good)

Inter-corporate deposits (ICD)* 21.85 -
21.85 -

2.10(b) Loans (current)
(Unsecured, considered good)

Inter-corporate deposits (ICD)* 28.63 24.79
28.63 24.79

*Unsecured [CDs aggregating to Rs, 50.48 (31 March 2019: Rs. 24,79) was given to seven parties at an interest rate of 9.50% to 10.50% p.a. (31 March 2019: 9.50% io
10.50% p.a.). This loan was given towards the working capital requirements of the borrower.

Details of inter corporate deposits during the year:

Name of the borrower Nature of Purpose of As at Placed during  Refunded/ written As at

relationshiy deposits given 1 April 2019 the year off during the year 31 March 2020

Madhukar Rainbow Children's Hospital Others Waorking capital 6.08 61.26 (45.49) 21.85

Rainbow Children's Hospital Private Limited” Related Party Waorking capital 0.01 - (0.01) -

Rainbow Women & Children's Hospital Private Related Party Working capital 0.20 - (0.20) -
Limited"

Rainbow Speciality Hospital Private Limited Related Party Working capital 9.25 13.01 (13.19) 9.07

Rosewalk Healthcare Private Limited Related Party Working capital 9.25 11.71 (1.48) 19.4%

Rainbow Fertility Private Limited Related Party Working capital - 0.07 - 0.07

Rainbow C R O Private Limited Related Party Working capital - 0.01 - 0.01

24.79 86.06 (60.37) 50.48

* Represents amount written off during the year.

Details of inter corporate deposits during the previous year:

Name of the borrower Nature of Purpose of As at Placed during Refunded during the As at

relationship deposits given 1 April 2018 the year year 31 March 2019

Madhukar Rainbow Children's Hospital Others Working capital 4.85 12.64 (11.41) 6.08
Rainbow Children’s Hospital Pvt Ltd Related Party Waorking capital 0.01 0.00 = 0.01
Rainbow Women & Children's Hospital Pyt Lid Related Party Working capital 0.20 - = 0.20
Rainbow Speciality Hospital Pvt Ltd Related Party Working capital 0.01 9.24 . 9.25
Rosewalk Healthcare Private Limited Related Party Working capital - 9.25 - D.25
5.07 31.13 (11.41) 24.79

2.11 Other financial assets
(Unsecured. considered good)

Contract assets (unbilled revenue) 7.65 6.40
Interest accrued on

- fixed deposits 1.95 1.68

- ICD** 437 1.25

14.37 933

** Refer note 2.34 related partics.

2.12 Other current assets

Advances recoverable in cash or kind 7.93 215
Prepaid expenses 1.88 4.05
Staff advances 027 022
Balances with government authorities 0.31 0.05

10.39 647
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31 March 2020 31 Mareh 2019

213 Share capital

Anthorised

59,055,616 (31 March 2019; 59,035.616) equity shares of Rs. 10 each 3906 5906
1.146,771 (31 March 2019: 1,146,771) 0.0001% Series A Conipulsotily Coavenible Prefrence Shares {Series A CCPS) of Rs. 48 each 551 550
1,133,309 (31 March 201%: 1,133,309} 0.0001% Series B Compulsorily Canvertible Preference Shares (Senes B CCPS) of Rs. 48 ech s 544
T 000
Issued, subseribed and paid-up
43,956,524 {31 Mareh 2019: 43,958, 524) equity shares of Rs. 10 esch. fully paid-up 43,96 390
1,146,771 (31 March 2015 1,146,771 ) Serex A COP5 of Rs. 48 each, fully paid-up 551 551
1,133,309 (31 March 2015 1,133 309) Series BCCPS of Ra. 48 cach, fully paid-up et 0} 544
549 491
al Reconchliation of caulry and shares i at the beginnlog and a1 the eod of the vear
Asat 31 March 2020 As ar 31 March 2019
Particulars Number of shares Amosnt Number of shares Amaoun|
(i} Equity shares of Rs. 10 cach, fully paid-up
At the commencenent of the year 4,39.58,974 4396 4,39,58,924 A3 9
Add: Shares sssued doring the year z = 5 -
4.39.53.924 43.90 4.39,58,924 4394
(i) Series A CCPS of R, 48 each, fully paid-up
AL the commencenent of e vear 11.46.771 551 11,46.770 551
Add: Shares issued during the yeer - - = A
At the end of the year 1146771 551 1146371 551
{iii) Serics B OCPS of Rs, 48 each, Tally paid-up
At the commencenen of e vear 11,33,3409 544 11,33.309 544
Adid: Stares issued during the year 2 - - 5
At the end of the year 11.33,309 Sdd 11.33,308 Sdd

b Rights, preferences and restrictions attached

) Equity shares :
The Company has a single class of equity shares of par value Rs. 10 ech, fully pakd up. Accordingly, 2l equity shares rank equally with regand 10 dividends and share in the Company’s residual asses. The equity shares are mntitlal w
receive dividend as declarad from lime to time subject 1o payment of dividend 1o preference shareholders. Each holder el equity sharss is entitdod w oue vote per siare. The Company declares and peys dividonds in Indun Rupees

wih ber of equity sharnes held.

Ou winding up of the Company. the holders of ogquity shares will be entitled to reccive the residual assets of the Company, ining after ion of all ial amimis in
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2.13 Share eaphal {continued)

b Rights, pr and attached

By Serles A CCPS:

On 13 August 2013, the Company had allotied 1,146,771 Series A CCPS of Rs. 48 each, fully paid-up vide agreement dated 02 August 2013 {the agreement') entered with COC Group Plo. As per the agreoment, at the discrition of the
Sories A COPS holders, eech Series A CCPS s convertible into one aquity share of Rs 10 cach, filly paid, at any tme before the i of 18th year from the date of s sllotment, In case e Senes A CCPS holders do not opt fior
conversion, they shall be converted fntn 1,146,771 equity shares of Rs. 10-gch, fully paid up at the end of 18th year from the date ofits 2llobment.

The holder of this Series A COPS are entitled to non-camulative dividend of0.0001%. However, in the event the Company declarss any dividend o equily shares, then i addition (o payment of Trefrae dividend, e holders of Series
A CCPS shall also be entitled 10 recerve such divided in respect of the Serics A CCPS as is aquivalent o e exten 1o which the equity shares resulting from the conversion of he Series A COPS would fave hean anvitlod to receive such

dividend.

The hodders of the Series A CCPS shall be entitled 1o viting rights to the same extent as ifthey were equity share hokders in respect of the numbsr of equity shares w0 which the Saies A CCPS are convertible. I the event of liguidation,
holder of Serics A CCPS hasa T jal right over equity sharehclders 10 be repsid to e extent of capita] paid-up. Any siplus amoant shall be distritined among all the hardiolders inchuding the Series A CCPS halder in proportion
to ther sharsdioldumg

i) Series B CCPS:

O 014 Febrmry 2016, the Compary had allatied 1,133,300 Series B CCPS of s, 48 each, fully paid up vide agroement date 24 Docenibier 2015 (the Series B agreament) enierad with CDC Iudia Oppustunities Linited. As per the
Series B agrecment, at the discretion of the Series B CCPS holders, wach Saies B CCPS is convertible into ane eguity share of Bs 10 cach, fiilly paid-up, at any time before the and of 18th year foni the date ofits allowment. In case the
Serics B CCPS holders do not opt for comversion, they shall be convened ino 1,133,309 equity shares of Rs, 11 esch, fially paid-up at the end of | Bils year from the date of its allotment,

The Liolder of this Series B CCPS are entitled o non cumulative dividend of 0.0001% However, in the event the Company declares any dividend on equity shares, then in adition to payment of prefarence dividend. the hotders of Series
B CCPS shall also be entitled 1o receive such divided fin respect of the Series B CCPS as is equivalont 1o the avien 10 which the equity shares resulting ffom (he conversion of the Series B CCPS would have boen entilled 10 veceive such

divicendd

The helders of the Series B CCPS shall be onsitlad 1o voting rights 10 the same extent as i they were squity share holders in respect of 1he number of aquity shares into which the Series B CCPE are convenible, In tie event of hguidation,
holder of Seies BCOOPS las a inl right over oquity 10 be repaid w the exent of capite] paid-up. Any surplus amounl shall be distri ameng all the including the Series B CCPS holder in prepartion
o thesr shareholding.

) Parficalars of sharchalders bolding more than 5% shares of a class of shares:

As at 31 March 2020 As ot 31 March 20018

Name of shareholder Number of shares % Number of shares %o
(i1 Equity shares of Rs. 10 cach. fally paid-up beld by:

- Dr. Ramesh Kancharla 200,13,742 45.53% 200,153,742 435.53%

- CDC Group Ple 84,586,105 19.30% B4.86.105 19.30%,

- Dr, Dinesh Kamar Chirla 48,00,000 10.92% ELHUIRTAH %

= C0RC India Orpormities Limited 38.99.927 BE7% 3899927 LE:

- Adarsh Kancharla 23,11,950 5.26% 23,11.950 5.26%

1) Series A CCPS of Ry, 48 each, fully paid-up beld byv:
DC Fle 11,4677 (L6 1046771 100%%

(i} Series B CCPS of Rs. 48 each, fullv pald-ap held by:
- CDC Lidia Opporiunities Limited 11,33,308 1% 11.33.30% 100%

) Diuring the Bve financial vears ended 31 Mareh 2020, no shares have been bousti back.
) During: the year 201718, 34,679.253 oquity shares of Bs. 10 each, fuilly naid un have been allotiod as bonus shares by capitalisation oF secuntles premium
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114 Ouber equity

Partieulars Secorities il Festivg Debenture Retained Oiher eomprehensive Tarnlol?ur
premlom redempiivn reserve earning inconme 3
Balarice as at | Aprt 2018 150134 444 250 145,68 (.45 o441
Profit for the vear - - - 5963 - 3963
Transferred dusing the vear B - Bo.0d - - 100
Appropriations:
Aol transferred 1o debenture relumption resave - - . {100 - (100
Final dividerd ca eaully shares for the vear endel 31 March 2018 i.e. Rs_ | per share - = - .40 - [CEH
Tax on shove final eouity dividend & = = {050 - (IR
Fanal dividend on Sories A CCPS for the vear enclad 31 March 2018 ie. Rs. 1 per share - - - 0.1 - fi11)
Final dividend on Sories B CCPS for the vear ended 31 March 2018 i Re. | per share & E: - [{IARY] - (011
Tax e above Series A COPS final dividend - - £ 1002 = 10029
Tax on above Senes BCCPS final dividend - - - 10,02y - (A12H
Remeasurement of defined beneht Labsl ity - - - . 057 .57
1ax redating o rameasurcmonl of defined benefit hability - = - - (020} 020
%MLM 151,34 4.44 12,50 189.75 [XH 355 85 I
| Securilies Dichenture Retained Other comprebensive | Total other
Burtipulars Geneereserit redemntion reserve cnrning income 3
Balance a5 at 1 April X1% 15134 444 1250 182375 0E2 35885
lnmpact o scconnt of transition to Ind AS 116, net of refated deforred sax (Refer noo 2,30 and 2.35) 14221 4221y
Profit for the year - 3 - RUE S - AR
Appropriations:
Amioun! ransferred 1o debenture redumption reserve - - - - . -
Finia] divides ca eauity shares for the vear ended 31 March 2015 1.e. Bs 1 per share - - - (.40 = [CE ]
Tax on ghove final eouity dividend & £ £ 1050 * (0.5
Fing| dividend on Series A CCPS for the vear ended 31 March 2015 e, Rs. 1 per share - - - [RRE] . (011
Final dividend on Series B CCPS for the vear ended 31 March 20890 ¢ B, 1 per share & = 0 [URRY] = {011
Tax oo above Series A CCPS final dividesud - - - 0.2y 2 (K ]
Tax on above Series B CCPS final dividesd = - - {002y - 10023
Interin dividend on eguity shares for the vesr ended 31 March 2020 Le Rs. 1 per share - % 1 {18.79) T (874
Tax on above interim couity dividad = 3 - (181} - [1R1Y
Interim dividend m Sexies A CCPS for the vear ended 31 March 2020 e Re. 1 per share & = Z 10.23)) . (0.23)
Interim dividend on Series B CCPS for the vear ended 31 March 2020 e Rs. 2 per share - - - (0.23) - (023
Tax on above intorim Series A CCPS dividond - * . 1005 - (003)
Tax on above interim Series B CCPS dividend = - £ 0051 = (005
Hemeasurenet of defined bencht liabality - = - = ([N RY 1133
lncome tax relating fo reme serement of defined benefit lability = L2 - - [N (1
|Balance a5 a1 31 March 2020 151,34 4,44 12,50 201,70 0.73 7071

Securitics prewwium resee
Securitics premiwn reserve is usad Lo recond the premium receved on isswe of shaves, It o5 wtilised iy acenrdanes with he provisions of the Companies Acs, 2013,

Gendral resare
The general reserve s used time 1o e (0 Wansfer profits fom reained camings for appeopriation purposes. There is no palicy of regular mansfer. As the general rserve s creied Ty a tansfer from ooe comporan of equity 1 anothe
and 1 not an 1an of other comprehamsive income, items ingluded in the generl reserve will oot be reclassifed sub 1 statement of profit of loss

Debeniure redomption reserve
The Company had issoad non-comvertible debanues, As per the provisions of Section 71(4) of the Act and Sub-Rule 7 of Rule 18 of the Cormpanies {Shere Capital and Debentures) Rudes, 2014, the Company is reguired o create
reserve ol of th fits of the Company availatle for paymem of dividend to its sharcholders,

Chiber compretensive income
Remeasurements of defined benefit plans comorises of actwanal pains and bosses

Renined enrnivgs
The amount that ean be distrituted by the Company as dividends to its equity and preference shareholders

Dividerid

The Company s paid the fnal dividend of Rs | per equily and preferaice share penaining 1o financial year 2018-2019 (Previous vear : Rs.| penaining 1o Bnancial year 3017-2018) whach were proposad by the dircctoes and apprvod at
the ansiual peneral mesting of e respective vears, During the year, the Congpauy has declared an mterim dividend of K5, 2 per equity share end prefirmce siure (Previous vear ; Rs, Nil), Dividends would attract dhvadendd distribution tax
whon declared o paid.
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2.15

As at As at
31 March 2020 31 Mareh 2019
Borrowings (non-current)
Secured
(a) From banks (at amortised cost)
vehicle loans (refer note A below) 1.39 0.57

(b) From others (at amortised cost)
500 (31 March 2019: 500) 9.5% redeemable non-convertible 44,42 49.16
debentures (NCD) of Rs. 1,000,000 each (secured) (refer note B below)

45.81 49.73

A. Vehicle loans from banks represents loans taken from HDFC Bank Limited amounting to Rs. 1.39 (31 March 2019; Rs, 0.57) disclosed under
long-term borrowings and Rs. 0.44 (31 March 2019: Rs, (.72) disclosed under current maturities of long-term debts are secured by hypothecation
of vehicles financed by respective banks and carry interest rates in the range of 8.17% p.a. to 11.20% p.a. (31 March 2019: 8.17% p.a. to 11.20%
p.a.) These Inans are repayable in equated monthly installments with the last installment falling due on March 2025.

B. The Company had entered into a debenture trust deed agreement with CDC Emerging Markets Limited for issue of 1,000 NCD with a face
value of Rs. 1,000,000 each. The following is the status of debentures allotted:

- 10 NCD allotted on 5 October 2016 aggregating to Rs. |

- 90 NCD allotted on 9 February 2017 aggregating to Rs. 9

- 400 NCD allotted on 4 July 2018 aggregating to Rs. 40.

These NCD's are secured by first ranking fixed charge over all fixed assets (including real estate and mortagage over fixed assets) of the issuer
(paripassu with existing secured creditors in relation to existing assets; in priority to existing secured creditors with respect to new assets) and first
ranking floating charge over all current assets, including bank assets and receivables of the Company.

The NCD's are redeemable at its face value with an option of early prepayment only after 3 years from the date of issue. The repayment schedule
is as under:

Year 0 to 4 - Nil

Year 4 and 5 - 10% of the amount borrowed

Year 6 and 7 - 25% of the amount borrowed

Year 8 - 30% of the amount borrowed

The final redemption date is 5 August 2024. These NCD's carries an interest rate of 9.50% p.a payable in every six month (i.ec 4 April and 4
October of every year). Interest rate has been revised from 10.50% p.a to 9.50% p.a. with effect from 5 April 2018 vide amended agrecment dated
10 April 2018. Subsequent to year end, the interest due for the six months as at 31 March 2020 which is payable on 04 April 2020 has been
deferred to 03 July 2020 vide agreement dated 03 April 2020,

C. Reler note 2.47 for details of assets pledged as security.
D. The Company's exposure to credit and currency risk and loss allowances related to trade receivables are disclosed in note 2.43

Provisions (non-current)
Provision for employee benefits

- Gratuily (refer note 2.33(iii)) 4.86 3.76
- Compensated absences 2.09 1.87
6.95 5.63

Borrowings (short term)

Secured
- Over draft from bank 4.21 -
4.21 -
Note:

(a) Overdraft facility from HDFC Bank Limited is secured against lien marked on fixed deposits of the Company maintained with the bank. It
carries floating interest rate which is equal to interest rate on deposits placed with Bank + 0.5% i.e. 7.23% p.a. Also refer note 2.47

(b) The Company's exposure to credit and currency risk and loss allowances related to trade receivables are disclosed in note 2.43
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As at As at
31 March 2020 31 March 2019
2.18 Trade payables

Trade payables
- due to micro and small enterprises (refer note 2.40) 3.14 -
- due to other than micro and small enterprises 38.93 33.52
- to related parties (Refer note 2.34) 0.35 0.07

42.42 33.59

The Company's exposure to credit and currency risk and loss allowances related to trade receivables are disclosed in note 2.43

2.19 Other financial liabilities

Current maturities of long-term debts (refer note 2.15) 533 0.72
Interest accrued but not due on borrowings 232 2.19
Employee payables " 18.33 14.85
Creditor for capital goods # 13.94 9.52
Purchase consideration payable 0.7 0.71
Provision for expenses 11.40 8.16
Other payables 1.21 -
53.28 36.15

 Ineludes Rs. 3.20 (31 March 2019: Rs. 2.10) payable to related parties. Refer note 2.34
# Includes Rs. 0.48 (31 March 2019: Rs. (.54) payable to related parties. Refer note 2.34
The Company's exposure to credit and currency risk and loss allowances related to trade receivables are disclosed in note 2.44

2.20 Provisions (current)
Provision for employee benefits

Gratuity (refer note 2.33 (iii)) 0.17 0.19
Compensated absences 0.41 0.39
0.58 0.58

Provision for claims, other than taxes® 0.19 0.19
0.77 0.77

*Movement in provision for claims, other than taxes:

Opening balance 0.19 0.19
Add: Addition during the year - %
Less: Utilisation/ reversal during the year - -
Closing balance 0.19 0.19

Provision for ¢laims, other than taxes represents claims pending before tribunal and based on management's estimate of claims, provision is made
on prudent basis that possible outflow of resources may arise in future,

2,21 Current tax liability (net)

Provision for taxation [net of advance tax : Rs. 41.50 (31 March 2019: Rs. 38.54)] 3.59 5.18
3.59 5.18

2,22 Other current liabilities
Contract liabilities (advance from patients) 498 433
Statutory liabilities payable 478 4.56
9.76 8.89
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For the year ended For the year ended

31 March 2020 31 March 2019
2.23 Revenue from operations
Income from medical and healthcare services
- Revenue from hospital services (Refer note 2.46) 573.15 456.57
- Revenue from pharmacy (Refer note 2.46) 9331 69.37
- Other operating income 28.65 16.86
695.11 542.80
2.24 Other income
Interest income on
- fixed deposits 5.09 395
- Inter corporate deposits (ICD) (Refer note 2.34) 3.77 0.95
- financial assets carried at amortised cost 2.58 2.11
- others 0.14 -
Dividend income 0.28 0.14
Liahbilities no longer required written back 0.01 1.32
Profit on sale of fixed assets 0.06 0.03
Foreign exchange gain, net 0.00 -
11.93 8.50
2.25 Medical consumables and pharmacy items consumed
Opening stock 6.95 5.98
Add: Purchases during the year 109.59 81.20
Less: Closing stock (14.62) (6.95)
101.92 80.23
2.26 Employee benefits expense *
Salaries, wages and bonus 94 .49 78.88
Contribution to provident and other funds (Refer note 2.33 (i) 4,70 488
Staff welfare expenses 2.80 1.82
101.99 85.58
* Net of amount capitalised (refer note 2.42)
2.27 Finance costs*
Interest on long-term horrowing 0.10 0.15
Interest on NCDs 491 229
Interest on short-term borrowing 0.10 0.07
Unwinding of interest on lease liabilities (Refer note 2.35) 37.89 -
Others - 0.23
43.00 2.74

* Net of amount capitalised (Refer note 2.42)
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For the year ended  For the year ended

31 March 2020 31 March 2019
2.28 Depreciation and amortisation expense
Depreciation on property, plant and equipment (Refer note 2.1(a)) 38.09 3417
Amortisation of intangible assets (Refer note 2.1(b)) 1.84 1.86
Amortisation of right of use asset (Refer note 2.35) 25.00 -
64.93 36.03
2.29 Other expenses *
Professional charges 155.54 126.67
Hospital maintenance 426 4.20
Canteen expenses 12,73 948
Contract wages 16.45 15.03
Housekeeping expenses 5.64 5.19
Power and fuel 13,13 12.38
Lab and investigations 9.69 8.00
Repairs and maintenance
- Plant and equipment 3.75 3.07
- Others 1943 8.87
Rent (Refer note 2.35) 1.62 45.09
Rates and taxes 8.69 0.86
Business promotion and advertisement 11.17 11.35
Travelling and conveyance 310 1.74
Printing and stationary 3.94 3.49
Bad debts written ofl 0.18 0.17
Inter corporate deposits written off (including interest accrued) 047 -
Advances written off’ 0.08 -
Allowances for doubtful debts 5.05 2.68
Communication expenses 2.26 247
Insurance 0.63 0.51
Professional and consultancy (refer note 2.37) 316 234
Impairment loss on non current investment 0.02 -
Directors sitting fees 0.04 0.06
Donations - 0.05
Corporate social responsibility (refer note 2.41) 0.68 0.34
Bank charges 3.50 2.89
Miscellaneous expenses 0.82 0.47
286.03 267.40

* Net of amount capitalised (refer note 2.42)
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For the year ended For the year ended

31 March 2020 31 March 2019
2.30 Tax expense, net

Current tax 42.96 17.93
Tax in respect of earlier years 041 0.06

43.37 17.99
Deferred tax expense 0.99 1.70
Deferred tax expense for earlier year (6.08) -

38.29 19.69
a. Reconciliation of effective tax rate
Accounting profit before taxes 109.17 79.32
Enacted tax rates® 34.94% 34.94%
Tax expense at enacted rates 38.15 27.92
Income not subject to tax (0.10) -
Expenses not deductible for tax 024 0.26
Unrecognised deferred tax assets, net (6.08) (1.70)
Change in tax rate* (0.38) (6.52)
Others 6.05 (0.12)
Tax in respect of earlier years 0.41 0.06

38.29 19.70

*The Taxation Laws (Amendment) Ordinance, 2019 (‘Ordinance”) was promulgated on 20 September 2019, The Ordimance has amended the Income
Tax Act, 1961 and Finance Act, 2019 to inter-alia provide an option to domestic companies to pay income fax at a reduced tax of 22 percent plus
applicable surcharge and cess with certain conditions to be met. The Company will opt for this amendment in financial year 2020-2021 and accordingly
deferred tax is calculated (@ 22 plus applicable surcharge and cess for the year ended 31 March 2020.
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230 Tax expenses. vet {continned)
As nl As uf

31 March 2020 31 March 2019
. The followlng table provides the deinils of incame tny wsscls mod boome tey GabiiBlics:

Income tnx assels, nel 151 198
Curres| tax tabilities. net L] L515]
Met eurrent lncoime b (labilltes ) wsaels ut the wod of the year LLI8} aan

&, The gross moviment bn the et income tu (Bahiiie) sssets b oas follows

Mol moonse ta pssets at the begmnmg of the year 136
Inoone tax pasl 147
MAT evodii utilisation -
Income tax expeense fir the year 117933
Income tax pertainmg 10 earher yews 006
Incomi Lax egemse oo ol comgrehensive Moome W20
Net Income tux (Bablitk) ssevts o the ead of he yeur (LY
. Recognition of defered tax avicty sl labilite
() Deferred tux ssscts wnd Hobllities are sttributable to the following As ] As i
31 Maret :o_;:] 31 Mareh 2018
Deferred tax lishility
FEapenses of deprecistion an the property, plant and equpment uader méome-tan 1961 over depracation tnider Companies A 301 2511
Right-pd-use of Asser BA.6S -
‘Twtal deferred tax lahiliy mn 253
Deferred tax gsset
Provishon fioe fimpatrent oo recehvaties kX i} 161
Paovision f emploves benels L% FA T
Provisioe for bemiss b3 295
Lease hibilites (including mpact of transition t Ind AS smountmg i Rs. 14,200 10423 -
Cribsers. Lig -
| Mininum akemate tax creds: entitlenant - 1688
“Fotad deferved tax asset e 2361
[Beet dcferred tax Uabilitics 2] 170
Al Movensent bn temporury differences
| Purticulars Bulaoce us ut Hecopnised n Miniman slwroat I mOCH Batsnee ws at
1 April 2019 retalned warnlngs | tas eredi willied | statement of prafit or darlng the year 31 March 2020
loas during the year
Provision for Inpairment ou recemables L6l - - (I - 243
Provision for empkives benelits 2 - - w3 00 150
Prinision Er boens 295 = (0661 - 219
Lease Lahilities (neted ine impact of ransition 10 Il AS ameantms b Re14.20) - 40 . HHy - 10423
| Others. - - - LIE - L%
Bliminum shiernsle tax credil entitlement® 1633 S 2154 6.0E = .
Fshi-of-use of Assct - - - {HE 65 - {BEBS)
Esprtses of depreciation oo e propeaty, plant apd equipment under incomestax, 1941 over deprecation ander Compemes (2531 - 541 = (RIS
A
(7mf 14310 1961 505 [X] )|
) tnx credit reonanised m statement of poofit &nd ks of Bs 608 rearosents crodlt £or earber vear.
Purtiiltur [ Fecognbved I Minimum afernate | Recopnised in stacdakne| Recognised s OCI Balance s at
1 April Z01% ratalned carmimgs tox eredit utillsed stotement of profit or during the vear 31 Muarch 2019
bos during the year
i (o mnpairment on receivables 65 - 093 - L&l
Provasiog for emnbovoe benefits 168 - - 022 (151] 217
Prowsion for banas. oz - - 265 5 195
Unafrsarbe! desrociation kses carnead fooward LES - - (135 - +
Minimain ahermate tx credil eatitlement dinchidine Bs.12 88 perminme i oros period)*** - - - LEEE - 1688
LExpanses of deprecislsnn of the property, Tt and cquipment i ticome-tax, 1961 over depreciation under Compaies (ML56) -
A (4.35) N . 0s)
- - N 071 .20 (070
** [yuning the previous year, deforred tax asset on sceonns of carmied fogwiend i Ioss¢s s boen recoprised caly to thie extent of teferns) i ibility because § & ool peobalile i furure talde profl will be availabie against shich the Compaay 2o uss e

enedi therefrom,

*2% o 31 Marck 201%, considering the unabsorbed business losses, MAT credil entitlemen) aggregaing 1o INF. 13,88 croees was mod fecognised on a prudest basis as the Manageen| bebevad that the Coapary may a0t be ahle b atnhae MAT crodet entnlement withm the
stipulaed perisd However during the previons vear, the Compay has absabed ity eniie accumabised Iovses and accordmgly MAT cedit extilement aggregstmg to s, 1685 (inchedmg Ria 13 88 reliting to prior peniod) hos hoon mecoge sed considenag that i will b= ufilsed in

the subscquenl yenrs. Durmg the year, the ante MAT credi entitlement hns been wtilised.




Rainbow Children's Medicare Private Limited
Notes to standalone financial statements
{All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

2.31 Contingent liabilities and commitments
A) Contingent liabilities

As at Asa

Bargieines 31 Mareh 2020 31 Mareh zm*j
(i) Demands under dispute

- Income-tax matters under dispute 0.92] 0.28
- Value added tax and Central sales tax demand under dispute 0.39] 0.60
- Luxury tax demand under dispute 1.86 1.86
(i) Claims against the Company not acknowledged as debt 0.42 7.12
i) The Hon'ble Supreme Court of India (*SC") by their order dated 28 February 2019, in the case of Surya Roshani Limited & others v/s EPFO, set out thel
principles based on which allowances paid to the employees should be identified for inclusion in basic wages for the purposes of computation of Provident Fund
contribution. The Company has started complying with this prospectively from the month of March 2019. In respect of the past period there are significant]
implementation and interpretative challenges that the management is facing and is awaiting for clarity to emerge m this regard, pending which, this matter has been
disclosed under the Contingent liability in the standalone financial statements. The impact of the same is not ascerlainable.

The Company is subject to legal proceedings and claims, which have arisen in the ordinary course of business including litigation before 1ax authorities and
including matters mentioned above, The uncertainties and possible reimbursements are dependent on the outcome of the different legal processes which have heen
invoked by the claimants or the Company, as the case may be, and therefore cannot be predicted accurately. The Company engages reputed professional advisors to
protect its interests and has been advised that it has strong Jegal positions against such disputes. The Management believes that it has a reasonable case in its defense
of the proceedings and accordingly no further provision is required.

B) Commitments
i) Capital commitments

7 As at] As at]
Tt
iisind 31 March 2020| 31 Murch 2019
- Estimated amount of contracts remaining to be executed on capital account and not provided for (net of
advances). 29.67 18.86

ii) Other commitments
a) Dividend on CCPS not provided for (including taxes) aggregating to Rs.0.00 (31 March 2019: Rs.0.00)

2.32 The Company did not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.
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Employee benefits
A. The employee benefit schemes are as under:
i) Provident fund and Employee state insurance (ESI):

The Company makes contributions, determined as a specified percentage of employce salaries, in respect of qualifying employees towards Provident fund and ESL, which is
defined contribution plan. The contribution are charged to the Statement of profit and loss as they accrue. The amount recognised as an cxpense towards contribution to
Provident fund and ESI for the year amount to Rs. 3,57 and Rs. 1.13 respectively (31 March 2019: Rs. 3.44 and Re. 1.44 respectively).

ii) Compensated absences:

The accrual for unutilised leave is determined for the entire available leave balance standing to the credit of the employees at the year end limited to 30 days. The value of such
leave balances that are eligible for carry forward, is determined by an actuarial valuation as at the end of the year and is charged to the standalone statement of profit and loss.

iii) Gratuity

The Company provides its employees with benefits under a defined benefit plan, referred to as the “Gratuity Plan”. The Gratuity Plan entitles an employee, who has rendered at
least five years of continuous service, to receive 13 days’ salary for each year of completed service (service of six months and above is rounded off as one year} at the time of

retirement/exit, restricted to a sum of Rs. 0.20

The following table scts out the status of the unfunded gratuity plan as required under Ind AS 19 "Employee Benefits” prescribed by Companies (Accounting Standards) Rules,

2006, ('the Rules'):

Reconciliation of opening and closing balances of the present value of the defined benefit obligation:

As at
it 31 March 2020
Opening defined benefit abligation 3.96
Service cost 1.37
Interest cost 0.30 0.26
Actuarial gain 0.13 (0.57)
Benefits paid {0.73) (0.27)]
Benefit obligation at the end of the year 5.03 3.96
Short-term provision (Refer note 2.20) 0.17] 0.19]
Long-term provision (Refer note 2.16) 4.86 3.76
Gratuity expense recognised in the t of profit and loss
For the year ended|  For the year ended
Farticlat 31 March 2020 31 March 2019)
Current service cost 1.37 118
Interest on defined benefit obligation 0.30 0.26]
Net actuarial pain recognised in the year 0.13 (0.57)
Net gratuity expenses 1.80 0.87
Re-measurements recognised in other comprehensive income
. For the year ended| For the year ended
Raticalms 31 March2020) 31 March 2019
Actuarial gain on defined benefit obligation 0.13 (0L57)
Return on plan assets excluding interest income - -
Actuarial gain recognised in other comprehensive income 0.13 (0.57)
Summary of actuarial assumptions
Financial assumptions at balance sheet date:

. For the year ended| For the year ended
Hasigulacs 31 Mareh 2020 31 Mareh 2019
Discount rate 6.85% p.a 7.65% paal
Salary escalation rate 8% p.a| 8% pal
Attrition rate
Age 2] to 30 10% p.a| 10% p.a|
Age 3l todd 5% p.a 5% p.a
Age 41 to 50 3% p.al 3% p.al
51 and above 2% p.a 2% p.a
Retirement Age 58 years| 58 vears
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Maturity profile of defined henefit obligation

Particulars As at As at
31 March 2020 31 March 2019

Ist following year 0.17 0,19

Year2to 5 .96 (.83

Year6to 9 1.18 0.98

Far 1{) years and above 13.22 1177

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities as at the balance sheet date for the estimated term of the obligations.
Salary escalation rate: The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant factors,

Sensitivity analysis
Resonably possible changes at the reporting date to one of the relevant acturial assumptions would have affected the defined benefit obligation by the amounts shown below:

Particulars For the vear ended 31 March 2020 For the year ended 31 March 2019
Increase Decrease Increase Decrease

Discount rate (50 bps movement) 4,70 538 37 422

Salary escalation rate (50 bps movement) 537 4.71 4213 3.72
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2.34 Related parties
a) Names of the related parties and description of relationship:

Entities in which control cxists (Subsidiaries) Rainbow Children's Hospital Private Limited
Rainbow Women & Children’s Hospital Private Limited
Rainbow Specialty Hospitals Private Limited
Rosewalk Healthcare Private Limited (w.e.f 16 January 2019)
Rainbow Fertility Private Limited (w.e.f. 05 August 2019)
Rainbow C R Q Private Limited (w.e.f 14 November 2019)

Key managerial personnel (KMP) Dr, Ramesh Kancharla, Managing Director
Dr, Dinesh Kumar Chirla, Whole-Time Dircctor

Relative of key managerial personnel Mrs. Padma Kancharla, wife of Dr. Ramesh Kancharla
Mr. Adarsh Kancharla, son of Dr. Ramesh Kancharla
Mr. K. Ramadhar Naidu, brother of Dr. Ramesh Kancharla

Enterprise exercising significant influence on the Company CDC Group Ple
CDC India Opporiunities Limited

CDC Emerging Markets Limited

Enterprises where key managerial personnel along with their Ravindranath GE Medical Associates Private Limited
relatives exercise significant influence Rainbow Children's Foundation (Trust)
Sesha Sarojini Medical Infra Private Limited.

(b)Following is the summary of significant related party transactions:

For the year ended| For the year ended

Fastioalat 31 March 2020] 31 March 2019
Revenue from professional services rendered
- Ravindranath GE Medical Associates Private Limited .00 0.00
- Rainbow Children’s Foundation (Trust) 007 029

Revenue from pharmacy sales

- Rainbow Specialty Hospitals Private Limited 1.05 -
- Rosewalk Healtheare Private Limited 0.36 .
Other Operating Income 0.25 -
- Rainbow Specialty Hospitals Private Limited 014 =

- Rosewalk Healthcare Private Limited

Professional services received
- Ravindranath GE Medical Associates Private Limited 0.19 0.13

Medical consumables and pharmacy items
- Rainbow Specialty Hospitals Private Limited 0.22 -
- Rosewalk Healthcare Private Limited 0.06

Interest income on inter-corporate deposit

- Rainbow Children’s Hospital Private Limited 0.00 0.00
- Rainbow Women & Children’s Hospital Private Limited 0.02 0.02
- Rainbow Specialty Hospitals Private Limited 0.89 0.09
- Rosewalk Healthcare Private Limited 1.43 012
- Rainbow Fertility Private Limited 0,00 -
- Raimbow C R O Private Limited 0.00 -

Investment in equity share capital

- Rainbow Specialty Haspitals Private Limited 13.69 -
- Rambow Fertility Private Limited 4.50 -
- Raimmbow C R O Private Limited 0.01 -
Inter-corporate deposits placed
- Rainbow Children’s Hospital Private Limited 0.00 0.00
- Rainbow Specialty Hospitals Private Limited 13.01 9.24
- Rosewalk Healthcare Private Limited 11.72 9.25
- Rainbow Fertility Private Limited 0.07 £
- Rammbow C R O Private Limited o.m -

Inter-corporate deposit received back
- Rainbow Specialty Hospitals Private Limited 13.19
- Rosewalk Healthcare Private Limited 1.48 -

[nter-eorporate deposit written off
Hla g jl-'ﬁqbow Women & Children’s Hospital Private Limited 0.20 -
- fﬁ’lr:{ﬂtxv Children’s Hospital Private Limited 0.01 -

9 Interest aceriiéd on inter corporate deposit written off
Raj ,@ Women & Children’s Hospital Private Limited 0.25
wbep Children’s Hospital Private Limited 0,00

oW Fﬁ"
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2.34 Related parties (continued)

(b)Following is the summary of significant related party transactions (continued) :

Particul For the year ended| For the year ended
griiuiac 31 March 2020( 31 March 2019
Professional fees paid
- Dr. Dinesh Kumar Chirla 1.92 1.64
- Mr. K. Ramadhar Naidu 0.47 0.55
Expenscs incurred on behalf of related parties
- Mr. K. Ramadhar Naidu 0.02 0.02
Rent paid to Key managerial personnel
- Dr. Ramesh Kancharla - 0.12
Remuneration including variable fee paid to Key managerial personnel
- Dr. Ramesh Kancharla 7.19 6.99
- Dr. Dinesh Kumar Chirla 1.20 1.22
Leave Travel Allowance paid to Key managerial personnel
- Dr. Ramesh Kancharla 0.10 -
- Dr. Dinesh Kumar Chirla - 0.02
Expenditure incurred on behalf Key managerial personnel
- Dr. Ramesh Kancharla 0.04 -
Civil works
- Sesha Sarojini Medical Infra Limited 3.86 7.59
Issue of 9.50% redeemable non-convertible debentures
- CDC Emerging Markets Limited = 40,00
Interest on 9.50% redeemable non-convertible debentures
- CDC Emerging Markets Limited 4.76 229
Dividend paid during the year to KMP and relative of KMT
- Dr. Ramesh Kancharla 6.00 2.00
- Dr. Dinesh Kumar Chirla 1.44 0.48
- Mrs. Padma Kancharla 0.54 0.18
- Mr. Adarsh Kancharla 0.69 0.23
Dividend paid (on equity share capital and Series A compulsorily convertible preference shares)
- €DC Group Ple 2.89 0.96
Dividend paid (on equity share capital and Series B compulsorily convertible preference shares)
- CDC India Opportunities Limited 1.51 0.50

*The managerial personnel are covered by the Company’s gratuity policy and are eligible for compensated absences along with other employees of the Company,
The proportionate amount of gratuity and compensated absences cost pertaining to the managerial personnel has not been ineluded in the aforementioned
disclosures as these are not determined on an individual basis.
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2.34 Related parties (eontinued)

¢) The Company has the following amounts due from/ to the related parties

Particulars

As at
31 March 2020

As at
31 March 2019

Trade payables
- Ravindranath GE Medical Associates Private Limited
- Rainbow Specialty Hospitals Private Limited
- Rosewalk Healtheare Private Limited

Other financial liabilities
Rosewalk Healtheare Private Limited

Trade reccivables
- Rainbow Specialty Hospitals Private Limited
- Rosewalk Healthcare Private Limited

Capital advance
- Mr. K. Ramadhar Naidu

Reiumbursement of expenditure
- Mr. K. Ramadhar Naidu

Capital creditors
- Sesha Sarojini Medical Infra Private Limited

Long-term borrowings (before adjustments of transaction costs incurred as required as per Ind AS 109)
CDC Emerging Markets Limited

Interest acerued and not due on long-term borrowings payable
CDC Emerging Markets Limited

Remuneration payable to Key managerial personnel
- Dr. Ramesh Kancharla

Professional fee payable to Key managerial personnel
- Dr. Dinesh Kumar Chirla

Non-current investments in equity shares
- Rainbow Women & Children’s Hospital Private Limited
- Rainbow Specialty Hospitals Private Limited
- Rainbow Children’s Hospital Private Limited
- Rosewalk Healthcare Private Limited
- Rainbow Fertility Private Limited
- Rainbow C R O Private Limited

Non-current investments in debentures
- Rosewalk Healthcare Private Limited

Inter corporate deposit outstanding
- Rainbow Women & Children’s Hospital Private Limited
- Rainbow Children’s Hospital Private Limited
- Rainbow Specialty Hospitals Private Limited
- Rosewalk Healthcare Private Limited
- Rainbow Fertility Private Limited
Rainbow C R O Private Limited

Interest accrued on inter corporate deposit
Rainbow Women & Children’s Hospital Private Limited
- Rainbow Specialty Hospitals Private Limited
Rosewalk Healtheare Private Limited

0.06
022
0.06

0.7

1.05
036

0.00

0.48

50,00

3.20

0.01
13.70
0.01
1.22
4.50
0.01

2.07
19.49
0.07
.01

098
1.54

0.07

on

0.54

50.00

0.01
0.01
0.01
1.22

.20
.01
9.25
9.25

0.23
0.09
0.12

d) Refer note 2.2 for details of investment made in subsidiaries.
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2.35 Leases

A Transition Note
Ministry of Corporate Affairs (“MCA™) through Companies (Indian Accounting Standards) Amendment Rules, 2019 and Companies (Indian
Accounting Standards) Second Amendment Rules, has notified Ind AS 116 Leases which replaces the existing lease standard, Ind AS 17 leases and
other interpretations. Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases for both lessees and
lessors. It introduces a single, on-balance sheet lease accounting model for lessees.

Effective 01 April 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts existing on 01 April 2019 using the
modified retrospective method and has taken the cumulative adjustment to retained earnings, on the date of initial application. Consequently, the
Company recorded the lease liability at the present value of the lease payments discounted at the incremental borrowing rate and the right of use asset
at its carrying amount as if the standard had been applied since the commencement date of the lease, but discounted at the Company’s incremental
borrowing rate at the date of initial application. Comparatives as at and for the year ended 31 March 2019 have not been retrospectively adjusted and
therefore will continue to be reported under the accounting policies included as part of our Annual Report for year ended 31 March 2019.

B Following are the changes in the carrying values of right of use assets for the year ended 31 March 2020:

Particulars Category of ROU Assets
Premises
Balance as at 1 April 2019 344.34
Prepayments -
Additions 20,97
Deletions L
Balance as at 31 March 2020 365.31

Accumulated amortisation
Balance as at 1 April 2019 -

Depreciation charge for the year 25.00
Impairment loss -
Deletions -
Balance as at 31 March 2020 25.00

Carrying amounts

Balance as at 31 March 2020 340.31
Asat 1 April 2019 344.34
*The aggregate depreciation expense for the year on ROU assets is included under depreciation and amortization expense in the standalone statement
of profit and loss.

C  The following is the rental expense recorded for short-term leases, variable leases and low value leases for the year ended 31 March 2020
For the year ended

Rirticalary 31 March 2020
Short- term lease expense 1.62
Low value lease expense =
Variable lease expense =
Total 1.62
D  Following are the changes in the lease liabilities for the year ended 31 March 2020:
Particulars Lease liabilities
Balance as at 1 April 2019 394.12
Reclassified on account of adoption of Ind AS 116 -
Additions 19.56
Finance cost accrued during the period 37.89
Deletions =
Payment of lease liabilities (37.47)
Balance as at 31 March 2020 414.10
Non-current lease liabilities 403.38

Current lease liabilities 10.72
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E  The following is the cash outflow on leases during the year ended 31 March 2020:

For the year ended

Particulars 31 March 2020
Payment of lease liabilities 2.84
Interest on lease liabilities 34.63
Short-term lease expense 1.62
Total cash outflow on leases 39.09

F  The table below provides details regarding the contractual maturities of lease labiliiies as at 31 March 2020 on an undiscounted basis:

. As at
Particulars 31 March 2020
Less than 1 year 40.73
I to 5 years 178.23
Over 5 years a5

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations
related to lease liabilities as and when they fall due.
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2.36

2.37

2.38

Segment reporting

The Company is engaged in the business of rendering medical and healtheare services.

Ind AS 108 “Operating Segment” (“IndAS108”) establishes standards for the way that public business enterprises report information about
operating segments and related disclosures about products and services, geographic areas, and major customers. Based on the “Management
approach” as defined in Ind AS 108, Operating segments are to be reported in a manner consistent with the internal reporting provided to the
Chief Operating Decision Maker(CODM) i.e the Board of Directors. The CODM evaluates the Company’s performance and allocates
resources on overall basis. The Company’s sole operating segment is therefore ‘Medical and Healthcare Services’. Accordingly, there are no

additional disclosures to be provided under Ind AS 108, other than those already provided in the financial statements.

Further the business operation of the Company are concentrated in India, and hence, the Company is considered to operate only in one

geographical segment.

Professional and consultancy expenses includes auditors’ remuneration (excluding GST)

For the year ended

For the year ended

. 31 March 2020 31 March 2019
Statutory audit fees 0.30 0.25
Other services 0.02 -
Reimbursement of expenses 0.01 0.01
Total 0.33 0.26

Earnings per share :
The earnings per share has been computed as under:

For the year ended

For the year ended

Fimnisin 31 March 2020 31 March 2019

Profit for the year (A) 70.88 59.63

Less: Preference dividend for the year 0.68 0.22

Less: Tax on preference dividend 0.14 0.04

Profit available for equity shareholders (B) 70.06 59.37

Shares

Weighted average number of equity shares outstanding during the year — Basic (C) 4,39,58,924 4,39,58,924

Add : Weighted average number of equity shares arising out of convertible preference

shares that have dilutive effect on the EPS (D) 2250050 2,80,08

Weigh i 28 outstandi i - Di

ki (ejlth)cd average number of equity shares outstanding during the year — Diluted (E 4.62.39,004 4.62.39.004

Earnings per share

Earnings per share of par value Rs. 10 - Basic (Rs.) (B/(C+D)) 15.94 13.51
15.33 12.90

Earnings per share of par value Rs. 10 - Diluted (Rs.) (A/E)
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2.39 Payment of dividend (including dividend on CCPS) in foreign currency :

TOF e Fi
Particulars e ffff"! For‘;:neh:':::hc;::ﬂ
Number of non resident share holders 2 2
Number of shares held by non-resident sharchalders
- Equity shares 1.23.86,012 1,23.86.032
- Series A CCPS 11,46.771 11.46,771
-Series B CCPS 11.33,309 11,33,306
Ampunt remitted duning the vear (amount 1o crores)®
- Equity shares 2,55 0.85
- Series A CCPS 0.34 0.1

* The dividend payment represents dividend paid on equity shares and CCPS

240 Details of dues to micro and small enterprises as defined under Micro, Small and Medium Enterprises Development Act, 2006 ('MSMED Act')
which have provided goods and services to the Company and which qualify under the definition of micro and small enterprises, as defined under the Micro. Small and
financial

e ]

The has.

Medium Enterprises Development Act, 2006, Accordingly, the disclosure in respeet of the amounts payable to such enterprises as at 31 March 2020 has been made in the

Aot

based

an information received and availzhle with the Company. Further. in view of the management, the impact of interest, if any, that may be payable in accordance with the provisions of the sforesaid MSMED Act is

not expected 10 be materal. The Company has not received any claim for interest from any supplier under the said MSMED Act.

Asat Asal
Rostienlant 31 March 2020) 31 March 2019
{a) the principal amount and the intcrest duc thereon remaining unpaid to any supplicr at the end of each aceounting year; 114 Wil
{b) the amount of interest paid by the buyer in tenns of Section 16 of the MSMED Act, along with the amount of the payment made to the supplier beyond the| . o
appointed day during each accounting year, Nil Nil
(c) the amount of intercst duc and pavable for the pedod of delay in making payment (which have been paid but beyond the appointed day during the year) but Nil Nil
without adding the interest specificd under this MSMED Act; :
(d) the amount of interest accrued and remaining unpaid at the end of the cach accounting vear; and Nil Nil
() the amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are actually paid to the small Nil il
enterprise, for the purpose of disall of a deductible expenditure under section 23 of the MSMED Act,

‘This information is required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 and bas been determined to the extent such parties have been identificd on the basis of

information available with the Company.

241 Corporate soelal responsibility

As per Section 135 of the Companies Act, 2013, a CSR commiltee has been formed by the Company.
a) Gross amount required to be spent by the Company duning the year amounts to Rs. 112 (31 March 2019: Rs. 1.75)
b) Amount spent during the year on:

Particulars

Asat As ail
31 March 2020 31 March 2019)

On purposes other than scquisition or construction of assets = -

On purposes other than above 0.68 0.34

Total 0.68 0.34

Remaining amount to be spent 0.44 041
242 Incid lex diture capi d during the construction period

The Company has capitalised (he following expenses to the cost of property, plant and equipment, as they are directly attributable to construction of the asset. C quently isclosed under the

respective notes are net of amounts capitalised by the Company.

A Asal As at)
N 31 March2020) 31 March 2019
Employee benefit expenses (A) 0.80 299
Other expenses
Rent 0.01 1.11
Consultancy and project expenses 388 2.80
Travelling and other expenses 0.25 0.62
Power and fuel 0.02 045
Other general expenses 0.26 0.76
Total (B) 4.42 5.74
Finance cost (C) L.48 1.48
Grand total (A+B-+C) 6.70 10.21
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243 Financial risk management

Risk management framework

The Company’s financial risk management is an integral part of how to plan and execute ils business strategies. The Company's management risk policy is set by the Board, The
Company's activities expose it to a variety of financial risks : creditrisk. liquidity risk and market risk. The Company's primary focus is to foresee the unpredictability of financial
markets and seek to minimize potential adverse effects on its finaneial performance, A summary of the risks have been given below,

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the
Company’s receivables from customers and loans given, Credit risk arises from cash held with banks and financial institutions, as well as credit exposure to clients, including
outstanding accounts receivables. The maximum exposure to credit risk is equal to the carrying value of the financial assets. The objective of managing counter party credit risk 15 lo
prevent Insses in finaneial assets. The Company assesses the credit quality of the counterparties, taking into aceount their financial position, past experience and other factors.

Trade and other receivables

The Company’s exposure 1o credit risk 15 influenced mainly by the individual characteristics of each customer. Trade receivables and unbilled revenue are typically unsecured and are
derived from revenue earned from customers primarily located in India. The Company has a process in place to monitor outstanding reccivables on a monthly basis. In monitoring
customer credit risk. customers are grouped according to their credit characteristics, including government entities. insurance companies, corporates, individual and others. The default

in collection as a percentage to total receivable is low.

The Company's exposure to credit risk for trade and other receivebles by category is as followes:
Carrying t
As aT As at
31 March 2020, 31 March 2019
Insurance companics and Third-Party Administrator (TPA) 18.75 11.18
Central and state government (including public sector undertakings) 9.83 7.13
Corporates and individual patients 0.63 0.60
Others 17.00 14.27
46.21 33.18
Movement in the allowance for doubtful debts:
As at As at
31 March 2020, 31 March 2019
Opening balance 4.62 1.93
Add: provided/ (utilised) during the year 5.05 2.69
Net remeasurement of provision 9.67 4.62

Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring. that it will always

have sufficient liquidity to meet its liabilities when due. The Company's Management is responsible for liquidity, funding as well as settlemem management.

The Company aims to maintain the level of its cash and cash equivalents and other highly marketable investments at an amount in excess of expected cash outflows on financial
liabilities (other than trade payables) over the next six months. The Company also monitors the level of expected cash inflows on trade receivables and loans together with expected
cash outflows on trade payables and other {inancial liabilities.

Following are the financial assets at the reporting date.

As at As at

DS 31 March 2020] 31 March 2019

Trade receivables 36.54 28.56
Cash and cash equivalents 599 4.97
Other bank balances 88.32 64.49
Investments 24.18 4.63
Other financial assets 51.30 4398
Loans 28.63 24.79
234.96 171.42

Following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted,

As at 31 March 2020

Particulars Within 12 months 1-5 Years More than five years s
amount
Barrowings - long-term 533 5.83 3998 51.14
Barrowings - short-term 421 - - 421
Trade payables 4242 - - 42.42
Other financial liabilitics (excluding borrowings and trade payables) 47.95 - - 47.835
99,91 5.83 39.98 145.72
As at 31 March 2019
Particulars Within 12 months 1-5 Years More than five vears Taaksu g
amounf
Borrowings - long-term 0.72 5.49 4425 50.46
Trade payables 33.59 - - 3359
Other financial liabilities {(excluding borrowings and trade payables) 3542 - - 3542
69.73 549 44.25 119.47 |




Rainbow Children’s Medieare Private Limited
Notes to standalone financial statements
(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

2.43 Financial risk management (continued)

Market risk

Market risk is the risk that changes in market prices such as foreign exchange rates and interest rates will effect the Company's income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk exposures within acceplable parameters, while optimising the return.

Interest risk
Interest rate risk primarily arises from the Company’s long-term borrowings and short-term investments with banks,

The interest rate profile of the Caompany's interest bearing financial instruments is as follows:

Particulars 31-Mar-20 31-Mar-19
Fixed rate instruments
Financial assets (current) 138.86 89.28
Financial liabilities 5515 50,46

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rate. The majority of the
Company's assets are located in India and Indian rupee being the functional curreney for the Company, The Company's exposure to the risk of changes in foreign exchange rates
relates primarily to operating activities.

The Company has import of assets from Europe (EUR) and United States of America (USD) and hence is exposed to foreign exchange risk for making payment for operations. The

Company's foreign currency payables and receivables are unhedged,

Exposure to currency risk
The summary quantitative data about the Company's gross exposure to currency risk is as follows:

As at 31 March 2020 As at 31 March 2019

Particulars Currency Amount in foreign e Amount in forcign 2mount

functional functional
currency currency

currency currency

Capital creditors EUR 3,108 0.03 - -
usD - - 10,600 0.07

Capital advance USD 2,235 0.02 - -

Sensitivity analysis:

A reasonably possible strengthening (weakening) of the TNR, against USD would have affected the measurement of financial instruments denominated in foreign currency and
affected equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain constant and ignores any impact of
forecasts sales and purchases.

Profit and loss Equity, net of tax
Strengthening Weakening Strengthening Weakening
31-Mar-20
EUR (5% movement) 0.001 (0.001) 0.001 (0.001)
USD (3% movement) n.0o1 (0.001) 0.001 (0.001)
31-Mar-19
USD (5% movement) (0.004) 0.004 (0.002) 0.002




I8'65S - = - 78655 86ss = - =
8T'gS = E & 8T°EE 8TES = - = 61°C SAIGRI] |BIOUBLL SO0
i gy 4 = = # [ g [ g > 2 ) 81T sojquAed apei
0r'kle = & £ orvir 01%1¥ ;3 = . §€T Soniiqen aser
s 7 - & T0os £00s 5 = * LI'T®WSIE sHummonog
anea
AIH] 38 PRINSEIW JOu SaI[IRI] [BDURAL]
¥ 0ET = 8 = 1P 0eT - Ir o€t e &
£9°8C - - s {987 = £9'8 = & Qore supo
] = = - ££'88 # EE'RS - - @6z SSOUE G Juey 1)
96l 2 = = 961 = 7961 ; = s sludunsaau]
0h's = = % [y 66'S E = () oz suajeamba yses pue yse)
te oL = = = +59¢ E ¥6'0¢ b - 8T 52](JBAIDIDI DPRI]
0g'1s # E > 0E'1s = neEls 4 = IE® ez SJ55E [BIDUBUL] J3UI0)
anfea
AIE] JE PAANSEILW JOU FJISSE [RIMUERL]
95"y A . 95t 95'r - ;. " 95y
95y = = 95 osy e = = 9Lt LT SPUIY |ETNW UL SIUALESAL]
ANJEA J18} J1 PIINSEIW S)ISSE [ELIUBH]
3
(¢ Paap) sandur (7 12407]) syndug (L [pa2g) 1500 PISHIOWE 1500 paspaowe aarsuagarduwod Un0IIE SS0|
QR[EA I1E Ageaidsqoun qeAlasqo SI9YJEI AL IR Junouwe = saniqen| — S)ass5E 19430 gSnoag) 20 yyoxd ySnoayy ajop
Jusdgusig eIy sy ut saapad pajond)y Furdaaea [ejo ], [BLUTHY 13Y)0) [eRURLY 1210 aneA iney M[eA e[
sanfua sojdlie]y
UZOT Y2IBA [ JE SY
FMO][O] SE SIE Ja3Us I0UEIRE S} UL SYUNOLE FULALIED 3UL (1L JNPRFO0) *SILN[IQRI] [EIDURUY PUE SIDSSE [BIOUBUL JO SIN[RA HEY 9y |
SJUAWNISUL [BOUBHL] Sp'7
[4] PA0] oyl Amba 01 3q2g
o9LEl sy Annba oy
98'08 CEee 193p [0
6107 UIEIN | € 0Z0T PRI IE SIRINANAE]
smofoj se st oner Ainba o1 1gep pasnlpe s Auedwoy
TYBIPIAAQ UEQ PUE SUCHETIQO 2SEI] JIURUY JO SSNLIMEL SIPNIUL 1Gap pue saasasar b 1aupo [j2 pue [epdes
pansst sapnjaul (eudes uamod Jenden s Auedwos 2y jo asodind a1 Jo,| “SISP[OYAIRYS S)1 (18 0] Swingar asiundo of pue waouod uod e se anunuos o) Ajige it prend ofes o] sk os Apuoroygo endes sy oduurw o) swie Lueduioy) ay | ‘saproyseys

Ainb3 07 SPUIPIAIP JO [242] 241 S (|9 5 “E1dED L0 WINIDT ) SIOHUOUI JUIWSTEURYY “SSousnq au Jo JuRdD{2A3P QNG UIEISNS 01 PUE SIUIPLIUOD JNIELI PUR 10}IPALD “0}SAUL UIRIUTEL 0} S 05 252 [enden Fuons v ureutewr o) st Lanjod s Luedwo]) sy

awaivuew Ende) ppy

(PajEls astIBIo ssajun pue ejep ateys 1doox ‘sandmy UBIPU| JO $21010 U1 31 SJUNOWE [1y)

SIUDWNEIS [BIIURUL) JUO[EPUR)S 0) S3JON

PRUWIT AEALJ JWAPIW 5, AP MOqUIEY



9F'611 - = = 9¥61L aFell g = =
BT - - - FI'9E r1'9¢ 7 > " 61'Z 1] | BIaUEUL IO
65°EE - - 2 65EE 65°EE = = = 8I'T sajqeded apel|
Lok = = - A £LOF = & = LIT®5IE sfummoLog
Inea
ATH) JE PAINSEIW JOU SIRIIQEI] [EIIURUL]
£T891 = = o u £T°891 = #
6L'FE - = 5 - 6LFT - = ez sueey
ol . - = - Pl L] . @ee SUINSAUL
6r'F9 = ¢ S = 64"+ 3 « 4 SaOUe|eq Jueq UYL
Lo¥ - = " & Loy = = (#) 62 SJUAEAINDA YSED pue ysery
958z Z = = & 088 - - 8T sa|qeAladal aped |
86°C - 4 - & 80'EF - = INZT¥ET S]asse [eldURUl Lal0y
anfea
1L J PAINSEINW JOU SJISSE [RIIURUL ]
(153 = = 61'€ 6l = i = 61'¢
61E - - 61'F 61'E - - - 61E £2 SPUTY [BNINW U1 STUSTISIAU]
AN[EA ITE) I8 PAINSEIW SIISSE [EO0RUL]
EITTRIT]
(g 140} sindmy (7 [2aa7) sanduy (] 1Paa]) 1502 paspaowe 1500 pasniowe asuayardwody JUNGIDE S50]
InfEA JE4 GBAIISGOUN IYEAIISYO PRI 24130 Junowe = sanpquy — Sjassu a0 yanouyy 10 jgead yEnoay) AON
JuBay s Jsagudg w1 saaud pajondy Suriiaed o] 13U Uy 13y (LRI T ETTRTHY anquA 1184 anfes ey
SIN[BA BUIALIED)

OLOT Y2BN (g Ju SY

(Panuyuod) SIWIWANSH] [RIDULHL] SE'T

(palegs SSLAURLI0 ssajun puE Blep 21eys danxs ‘seadny ueIpu] Jo $21040 U 28 SJUNOLE ||y}
SIS [ZIIMEUL IVO[EPUE)S 0) S3J0N]
PN ABALL] AIENPAY §,WIPPYT) moqupEy



Rainbow Children's Medicare Private Limited
Notes to standalone financial statements
(All amounts are in crores of Indian Rupees, except share data and unless otherwise stated)

2.46 Revenue from contracts with customers

Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with customers:

Povticulues For the year ended For the year ended
31 March 2020 31 Mairch 2019
Income from hospital services 573.15 456.57
Income from pharmacy 93.31 69.37
Total revenue from confracts with customers 666.46 525.94
India 666.46 525.94
Qutside India - -
Timing of revenue recognition
Services transferred over time 452.15 362.86
Services transferred at a point of time 121.00 93.71
Goods transferred at a point of time 93.31 69.37
Total revenue from contracts with customers 666.46 525.94

No single customer represents 10% or more of the Company's total revenue during the year ended 31 March 2020 and 31 March 2019.

Reconciliation of revenue recognised with the contracted price is as follows:

Pavtiealuis For the year ended For the year ended

31 March 2020 31 March 2019
Contracted price 580.50 462.16
Reduction towards variable consideration components*® 7.35 5.59
Revenue recognised 573.15 456.57
*Variable consideration components include discounts and disallowances on the contract price.
Contract balances

As at As at

Particulars 31 March 2020 31 March 2019
Trade receivables 36.54 28.56
Contract assets (unbilled revenue) 7.65 6.40
Contract liabilities (advance from patients) 4.98 4.33

Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.

Contract assets are initially recognised for revenue earned from hospital services as receipt of consideration is conditional on completion of treatment.
Upon completion of treatment, the amounts recognised as contract assets are reclassified to trade receivables.

Contract liabilities include advances received from patients for hospital services pending final billing.

Performance Obligation

The Company provides healthcare services to patients. In case of hospital services, the performance obligation is satisfied over time. Revenue is
recognised as and when the services are performed. In case of sale of pharmacy and sale of food and beverages, the performance obligation is
satisfied on at a point of time.
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247 Assets pledged as security

248

249

Particulars As at As at|
31 March 2020 31 March 2019
Charge on property, plant and equipment
Buildings {leaschold) 180,69 184.20
Medical equipments 60,73 62.95
Plant and equipments 43.01 4428
Furniture and lixtures 21.09 2322
Office equipments 521 6.18
Vehicles 5.35 .00
Computers 1.57 2.14
Total property, plant and equipment pledged as security 317.65 31597
Charge on current assets
Inventories 14.62 6.95
Investments 4.56 319
Trade receivables 36.54 28.56
Cash and cash equivalents 599 497
Bank balances B8.33 6449
Loans 28.63 24.79
Other financials assets 14.37 9.33
Other current assets 10.39 6.47
Total current assets pledged as security 203.43 148.75

The standalone financial statements are presented in Rs. creres (rounded off to two decimal places). Those items which are required to be disclosed and which were not

presented in the dalone financial

ts due to rounding off to the nearest crores are given below:

Rs. in '000
Note Description 31-Mar-20) 31-Mar-19
22  |Investments in unquoted equity instruments - Trade
(ii) In other company (at fair value)
Vamana Solar Private Limited 2,60 260
2 600 shares of Rs.10 each, fully paid up (31 March 2019: 2,600 shares)
2.29  |Other expenses
Foreign exchange loss, net 1.55

Impacet of COVID-19:

In view of lockdown due to the outbreak of COVID pandemic, the operations of the Company were impacted from second half of March 2020, The duration of this
lockdown is uncertain at this point in time. However, the Company’s operations are being managed in compliance with the directives issued by the Government
authorities. While the current situation has impacted the performance of the Company, the Management continues 1o closely monitor the situation and expects that the
operations will be back to normal in due course of time. Accordingly, the company continues to prepare the standalone financial statements on a going concern basis. As
per the Management's current it, no significant impact is expected on the carrying amounts of inventorics, langible asscts, intangible assets, trade receivables,
investments and other financial assets and it continues to monitor changes in future economic conditions. The eventual cutcome of the impact of this global health
pandemic may be different from those estimated as on the date of approval of these standalone financisl statements.
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